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These financial statements cover BT lnstitutional Global Share Fund as an individual entity and the consolidated
entity consisting of BT lnstitutional Global Share Fund and its subsidiary.

The Responsible Entity of BT lnstitutional Global Share Fund is BT lnvestment Management (RE) Limited (ABN

17126 390 627).fhe Responsible Entity's registered office is Level 14, The Chifley Tower,2 Chifley Square,
Sydney, NSW,2000.
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BT lnstitutional Global Share Fund
D¡rectors' report

30 September 2011

Directors' report

The directors of BT lnvestment Management (RE) Limited, the Responsible Entity of BT lnstitutional Global
Share Fund, present their report together with the financial statements of BT lnstitutional Global Share Fund
("the Fund") and the consolidated financial statements of the Fund and its subsidiary (collectively "the
consolidated entity") for the year ended 30 September 2011.

Principal activities

The consolidated entity invests in equities, equity derivatives and currency contracts in accordance with the
provisions of the Fund's Constitution.

The consolidated entity did not have any employees during the year.

There were no significant changes in the nature of the consolidated entity's activities during the year.

Directors

The following persons held office as directors of BT lnvestment Management (RE) Limited, during the year or
since the end of the year and up to the date of this repor.t:

B Scullin (appointed 25 September 2007, resigned 1 April 201 1)

P Stockwell (appointed 25 September 2A07)
C Williamson (appointed 4 March 2009)
E Gonzalez (appointed 21 January 2010)
A Artyun (appointed 1 October 2011)

Review and results of operations

During the year, the Fund continued to invest in accordance with target asset allocations as set out in the
governing documents of the Fund and in accordance with the provisions of the Fund's Constitution.

On 29 June 201 1, the Constitution of the Fund was amended in accordance with a special resolution of
unitholders to confirm and clarify the operation of the d¡stribution provisions following the change of the Fund's
financial year.

The performance of the Fund, as represented by the results of its operations, was as follows:

Consolidated Parent
Year ended Year ended

30 September 30 September 30 September 30 September
2011 2010 20't1 2010

Operating profit/(loss) before finance costs
attributable to unitholders ($'OOO¡ (51,585) 5,306 (27,4261 17,b05

Distributions
Distribution paid and payable ($'OOO¡ 101,990 51 ,402
Distribution (cents per unit) 7.715 3.991
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BT lnstitutional Global Share Fund

Directors' report
30 September 2011

(continued)

Directors' report (continued)

The table below demonstrates the pedormance of the Fund as represented by the total return, which is

calculated as the aggregation of the percentage capital growth and percentage distribution of income. The total
return is shown for the past two years to 30 September 201 1, for the period from 1 July 2008 to 30 September
2009 and for the previous two years to 30 June and assumes that all distributions were re-invested during that
period. These are calculated in accordance with FSC Standard 6.0 Product Performance - calculation and
presentation of returns.

Capital growth
Distribution of income
Total return

For the year
ended

30 September
2011

Yo

(12.4s)
9.29

Parent

For the period
For the year 1 July 2008 For the year For the year

ended to ended ended
30 September 30 September 30 June 30 June

2010 2009 2008 2007
o/" o/o Y" o/o

(3.5e)
5.31

(8.45)

5.76

(23.0e)

2.01

5.81

2.08
(3.20) 1.72 (2.6e) (21.08) 7.89

Consistent with our statements in the governing documents of the Fund, future performance is not guaranteed.
lnvestors should exercise care in using past performance as a predictor of future performance.

Unit redemption prices

Unit redemption prices (quoted cum-distribution) are shown as follows:

At 30 September

High during yearlperiod

Low during yearlperiod

Parent

For the period
1 July 2008

to
30 September

2009

$

0.7723

0.8378 0.9484 1.1424 1.1841

0.7184 0.6613 1.0067

The key differences between net assets for unit pricing purposes and net assets as reported in the financial
statements prepared under Australian Accounting Standards have been outlined below:

Parent
30 September 30 September

For the year For the year
ended ended

30 September 30 September
2011 2010

$$
0.6516 0.7446

For the year For the year
ended ended

30 June 30 June
2008 2007

$$

0.8850 1j426

2011
$'000

201 0

$'000

Net assets for unit pricing purposes 979,811 1,031,767
Difference between net market value (for unit pricing) and fair value (for
financial statements) of financial assets held at fair value through profit or loss

Effect of classification of net assets attributable to unitholders as liabilities (979,811) (1 ,031 ,767)
Net assets under Australian Accounting Standards

Significant changes in state of affairs

ln the opinion of the directors, there were no significant changes in the state of affairs of the Fund that occurred
during the financial year.
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BT Institutional Global Share Fund

Directors' report
30 September 2011

(continued)

Di rectors' report (continued)

Matters subsequent to the end of the financial year

No matter or circumstance has arisen since 30 September 201 1 that has significantly affected, or may
significantly affect:

(i) the operations of the Fund in future financial years, or

(ii) the results of those operations in future financial years, or

(iii) the state of affairs of the Fund in future financial years.

Likely developments and expected results of operations

The Fund will continue to be managed in accordance with the investment objectives and guidelines as set out in
the governing documents of the Fund and in accordance with the provisions of the Fund's Constitution.

The results of the Fund's operations will be affected by a number of factors, including the performance of
investment markets in which the Fund invests. lnvestment pedormance is not guaranteed and future returns may
ditfer from past returns. As investment conditions change over time, past returns should not be used to predict
future returns.

Further information on likely developments in the operations of the Fund and the expected results of those
operations have not been included in this report because the Responsible Entity believes it would be likely to
result in unreasonable prejudice to the Fund.

lndemnity and insurance of officers

No insurance premiums were paid for out of the assets of the Fund in regards to insurance cover provided to the
officers of the Responsible Entity.

lndemnification of auditors

The auditors of the Fund are in no way indemnified out of the assets of the Fund.

Fees paid to and interests held in the Fund by the Responsible Entity or its associates

Fees paid to the Responsible Entity and its associates out of Fund property during the year are disclosed in note
13 to the financial statements.

No fees were paid out of Fund property to the directors of the Responsible Entity during the year.

The number of interests in the Fund held by the Responsible Entity or its associates as at the end of the financial
year arc disclosed in note 13 to the financial statements.

lnterests in the Fund

The movement in units on issue in the Fund during the year is disclosed in note 7 to the financial statements.

The value of the Fund's assets and liabilities is disclosed in the balance sheets and derived using the basis set
out in note 2 to the financial statements.

Environmental regulation

The operations of the Fund are not subject to any particular or significant environmental regulations under a
Commonwealth, State or Territory law.

Rounding of amounts to the nearest thousand dollars

The Fund is an entity of the kind referred to in Class Order 98/'l 00 (as amended) issued by the Australian
Securities and lnvestments Commission (ASIC) relating to the "rounding off" of amounts in the directors' report.
Amounts in the directors' report have been rounded to the nearest thousand dollars in accordance with that
Class Order, unless otherwise indicated.
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BT lnstltutional Globai Share Fund
Dlrectors' report

3O September 2011

(contlnued)

Directors' report (continued)

Audito¡'s independenee declaration

A copy of the auditorls independence declaration as required under eection 3070 of the Corporalions Act 2001
is set out on page 6.

This report is made in accordance with a resolution of the directors.



Auditor's independence declaration

As lead auditor for the audit of BT lnstitutional Global Share Fund for the year ended 30 September 201 1, I

declare that to the best of my knowledge and belief, there have been:

(a) no contraventions of the auditor independence requirements of lhe Corporations Act 2001 in relation to
the audit; and

(b) no contraventions of any applicable code of professional conduct in relation to the audit,

This declaration is in respect of BT lnstitutional Global Share Fund and the entity it controlled during the
period.

I

ì PwC, ABN 52 780 433757
Darling Park Tower 2, 201. Sussex Street, GPO BOX 2650, SYDNEY NSW 1171

DX 77 Sydney, Australia

Telephone +6128266 0000, Facsimile +6t28266 9999, www.pwc.com.au

Liabl¡ity llmlted by a whome approved under Protessional Standards Législation

eCoopers
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BT lnstitutional Global Share Fund

Statements of comprehensive income

For the year ended 30 September 201 1

Statements of comprehens¡ve income

Consolidated Parent
Year ended Year ended

30 September 30 September 30 September 30 September
201'1 2010 2011 2010

Notes $'000 $'000 $'000 $'000

23,504 21,317

Net gains/(losses) on financial
instruments held at fair value
through profit or loss 6 (87,586) (28,057) (50,592) (3,495)

lnvestment income
lnterest income 4
Dividend income
Distribution income

Other investment income
Total net lnvestment
income/(loss)

Transaction costs
Other operating expenses 5
Total operating expenses

Operatin g prof it/(loss)

249 218 197 205
36,390 34,254_

16 26

(50,931) 6,441 (26,891) 18,027

(12,806) (11,958)

36,965 24j57

Expenses
Responsible Entity's fees 13 535 522 535 522

67 96
52 517

654 1,135 535 522

(51,585) 5,306 (27,426) 17,505

Finance costs attributable
to unitholders
Distributions to unitholders of
the parent entity I (101 ,990) (51 ,402) (101 ,990) (51 ,402)
Distributions to non-controlling
interests
(lncrease)/decrease in net
assets attr¡butable to
unitholders of the parent entity 7 129,416 33,897 129,416 33,897

(lncrease)/decrease in net
assets attributable to
unitholders - non-controlling
interests
Profit/(loss) for the year

Other comprehensive income
Total comprehensive
income

The above statements of comprehensive income should be read in conjunction with the accompanying notes.
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BT lnstitutional Global Share Fund
Balance sheets

30 September 2011

Balance sheets
Consolidated Parent

As at As at
30 September 30 September 30 September 30 September

2011 2010 2011 2010
Notes $'000 $'OOO $'000 $'000

Assets
Cash and cash equivalents I 12,163 28,577 (4,198) 5,621
Margin accounts
Accrued income
Due from brokers - receivable for
securities sold
Financial assets held at fair value
through profit or loss
Total assets

Liabilities
Due to brokers - payable for
securities purchased
Payables
Financial liabilities held at fair
value through profit or loss 1 1 28,122 65 22,502
Net assets attributable to non-
controlling interests (redemption
price of units)
Total l¡abilit¡es (excluding net
assets attributable to

536,100 541,307

unitholders of the parent entity) 569,408 541,521 27,751 1gz

Net assets attributable to
unitholde¡s of the parent entity -

liability 7 979,811 1,031,767 979,411 1,091,767

The above balance sheels should be read in conjunction with the accompanying notes.

5,645 3,923
4,009 3,559 1 -

10,900 61 I 9,1 98

10 1,516,502 1,536,610 1,002,561 1,026,278
1,549,219 1,573,288 1,007,562 1,031,899

255
4,931 149 249 132
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BT lnstitut¡onal Global Share Fund

Statements of changes in equity

For the year ended 30 September 201 I

Statements of changes ¡n equ¡ty
Consolidated
Year ended

30 September 30 September
2011 2010

$'000 $'000

Parent
Year ended

30 September 30 September
2011 2010

$'000 $'000

Total equity at the beginning of the
financial year
ProfiV(loss) for the year
Other comprehensive income
Total comprehensive income

Transactions with owners in their
capacity as owners
Total equity at the end of the financial
year

Under Australian Accounting Standards, net assets attributable to unitholders are classified as a l¡abil¡ty rathel
than equity. As a result there was no equity at the start or end of the yea

The above statements of changes in equity should be read in conjunction with the accompanying notes.
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BT lnstitutional Global Share Fund

Statements of cash flows
For the year ended 30 September 201 1

Statements of cash flows

Cash flows from operating
activities
Proceeds from sale of financial
instruments held at fair value
through profit or loss

Purchase of financial instruments
held at fair value through profit or
loss
Transaction costs
Dividends received
lnterest received
Other income received
Responsible Entity's fees
received/(paid)
Payment of other expenses
Net cash inflow/(outflow) from
operating activities

Cash flows from financing
activities
Proceeds from applications by
unitholders
Payments for redemptions by
unitholders
Net cash inflow/(outflow) from
financing activities

Net increase/(decrease) in
cash and cash equivalents

Cash and cash equivalents at the
beginning of the year
Effects of foreign currency
exchange rate changes on cash
and cash equivalents
Cash and cash equivalents at
the end of the year

Notes
2011
$'000

145,073

(198,369)
(67)

36,905
248

7

(s37)
(43)

15(a) (16,783) 14,711 (21,821)

Consolidated
Year ended

Parent
Year ended

30 September 30 September 30 September 30 September
20.t0

$'000

100,132

(183,675)
(e6)

33,115
218

31

(514)
(81e)

(51,608)

201 1

$'000

198,881

(183,829)

196

(537)

201 0

$'ooo

107,190

(128,702)

205

(514)

5,621

12,163 (4,198) 5,621

Non-cashfinancingactivities 15(b)

The above statements of cash flows should be read in conjunction with the accompany¡ng notes.

183,585

(184,499)

(sl4)

(17,697)

28,577

1,293

13,793

15,050

(266)

28,577

87,252

(111,782)

(24,530)

(9,819) 4,139

1,482
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BT lnstitutional Global Share Fund
Notes to the financial statements

30 September 2011

1 General information .

These financial statements include separate financial statements for BT lnstitutional Global Share Fund ("the Fund") as
an individual entity and the consolidated entity consisting of BT lnstitutional Global Share Fund and its subsidiary,
Westpac lnternational Share lndex Trust (ARSN 088 832 802). The Fund was constituted on 27 June 1984.

The Responsible Entity of the Fund is BT lnvestment Management (RE) Limited ("the Responsible Entity"). The
Responsible Entity's registered office is Level 14, The Chifley Tower,2 Chifley Square, Sydney, NSW, 2000. The
financial statements are presented in Australian currency.

The financial statements were authorised for issue by the directors on 30 November 201 1. The directors of the
Responsible Entity have the power to amend and reissue the financial statements.

2 Summary of s¡gn¡ficant account¡ng pol¡c¡es

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all years presented, unless otherwise stated in the following text.

(a) Basis of preparation

These general purpose financial statements have been prepared in accordance with Australian Accounting Standards,
other authoritative pronouncements of the Australian Accounting Standards Board, Urgent lssues Group lnterpretations
and the Corporations Act 2001 in Australia.

The financial statements are prepared on the basis of fair value measurement of assets and liabilities except where
otheruise stated.

Compliance with lnternational Financial Reporting Standards

The financial statements of the Fund also comply with lnternational Financial Reporting Standards as issued by the
lnternational Accounting Standards Board.

- 11-



BT lnst¡tutional Global Share Fund
Notes to the financial statements

30 September 2011

(continued)

2 Summary of s¡gn¡ficant account¡ng pol¡c¡es (continued)

(b) Principles of consolidation

(i) Subsidiaries

The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of BT lnstitutional Global
Share Fund ("the parent entity") as at 30 September 201 1 and the results of all subsidiaries for the year then ended. BT
lnstitutional Global Share Fund and its subsidiary together are referred to in these financial statements as the
consolidated entity.

Subsidiaries are all those entities (including special purpose entities) over which the Fund has the power to govern the
financial and operating policies, generally accompanying a shareholding of more than one-half of the voting rights. The
existence and effect of potential voting rights that are currently exercisable or convedible are considered when
assess¡ng whether the Fund controls another entity.

Subsidiaries are fully consolidated from the date on which control is transferred to the Fund. They are de-consolidated
from the date that control ceases.

The purchase method of accounting is used to account for obtaining control of subsidiaries by the Fund.

All transactions (including gains and losses) and balances between entities in the consolidated group are eliminated.
Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies
adopted by the Fund.

Non-controlling interests in the results and net assets of subsidiaries are shown separately in the consolidated
statements of comprehensive income and balance sheets respectively.

lnvestments in subsidiaries are accounted for at fair value through profit or loss in the separate financial statements of
the parent entity.

The Fund acquires units in subsidiaries at their unit price which reflects the fair value of the units in the subsidiary.

There have been neither acquisitions nor disposals of controlled entities or other changes in the composition of the
Fund during the reporting period, which would require disclosures significant to an understanding of this annual report.

(ii) Changes in ownership interests

The consolidated entity treats transactions with non-controlling interests that do not result in a loss of control as
transactions with equity owners of the consolidated entity. A change in ownership interest results in an adjustment
between the carrying amounts of the controlling and non-controlling interests to reflect their relative interests in the
subsidiary. Any difference between the amount of the adjustment to non-controlling interests and any consideration
paid or received is recognised in net assets attributable to unitholders and non-controlling interests.

When the Fund ceases to have control, joint control or significant influence, any retained interest in the subsidiary is
remeasured to its fair value with the change in carrying amount recognised in profit or loss. The fair value is the initial
carrying amount for the purposes of subsequently accounting for the retained interest as an associate, jointly controlled
entity or financial asset. ln addition, any amounts previously recognised in other comprehensive income in respect of
the subsidiary are accounted for as if the Fund had directly disposed of the related assets or liabilities. This may mean
that amounts previously recognised in other comprehensive income are reclassified to profit or loss.

-12-



BT lnstitutional Global Share Fund

Notes to the financial statements
30 September 2011

(continued)

2 Summary of s¡gn¡ficant accounting policies (continued)

(c) Financial¡nstruments

(i) Classification

The consolidated entity's and the Fund's investments are classified as at fair value through profit or loss. They
compnse:

' Financial instruments held for trading

Derivative financial instruments such as futures, forward contracts, warrants, options and swaps are included
under this classification. The consolidated entity and the Fund do not designate any derivatives as hedges in a

hedging relationship.

. Financial instruments designated at fair value through profit or loss upon initial recognition

These include financial assets and financial liabilities that are not held for trading purposes and which may be

sold. These are investments in exchange traded debt and equity instruments, unlisted unit trusts, unlisted equity

instruments and commercial paper.

Financial assets designated at fair value through profit or loss at inception are those that are managed and their
performance evaluated on a fair value basis in accordance with the consolidated entity's and the Fund's

documented investment strategy. The consolidated entity's and the Fund's policy is for the Responsible Entity to

evaluate the information about these financial instruments on a fair value basis together with other related

f inancial information.

(i¡) Becognition/derecognition

The consolidated entity and the Fund recognise financial assets and financial liabilities on the date they become party

to the contractual agreement (trade date) and recognise changes in fair Value of the financial assets or financial
liabilities from this date.

lnvestments are derecognised when the right to receive cash flows from the investments has expired or the

consolidated entity and the Fund have transferred substantially all risks and rewards of ownership.

(iii) Measurement

Financial assets and liabilities held at fair value through profit or loss

At initial recognition, the consolidated entity and the Fund measure a financial asset at its fair value. Transaction costs

of financial assets carried at fair value through profit or loss are expensed in the statements of comprehensive income.

The fair value of financial assets and liabilities traded in active markets is subsequently based on their quoted market
prices at the end of the reporting period without any deduction for estimated future selling costs. The quoted market
price used for financial assets held by the consolidated entity and the Fund is the current bid price and the quoted
market price for financial liabilities is the current asking price.

The fair value of financial assets and liabilities that are not traded in an active market are determined using valuation
techniques. Accordingly, there may be a difference between the fair value at initial recognition and amounts determined
using a valuation technique. lf such a difference exists, the consolidated entity and the Fund recognise the difference in

profit or loss to reflect a change in factors, including time, which market participants would consider in setting a price.

Fufther details on how the fair values of financial instruments are determined are disclosed in note 3.

13 -



BT lnstitutional Global Share Fund
Notes to the f¡nancial statements

30 September 2011

(continued)

2 Summary of s¡gn¡ficant account¡ng pol¡c¡es (continued)

(c) Financial instruments (continued)

(iii) Measurement(continued)

Loans and receivables

Loan assets are measured initially at fair value plus transaction costs and subsequently amortised using the effective
interest rate method, less impairment losses if any. Such assets are reviewed at the end of each reporting period to
determine whether there is objective evidence of impairment.

lf evidence of impairment exists, an impairment loss is recognised in the statements of comprehensive income as the
difference between the asset's carrying amount and the present value of estimated future cash flows discounted at the
original effective interest rate.

lf in a subsequent period the amount of an impairment loss recognised on a financial asset carried at amodised cost
decreases and the decrease can be linked objectively to an event occurring after the write-down, the write-down is
reversed through the statements of comprehensive income.

(iv) Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheets when there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or realise the asset
and settle the liability simultaneously.

(d) lnvestments in subsidiaries

lnvestments in subsidiaries are measured in accordance with note 2(c).

(e) Businesscombinations

Business combinations relate to the acquisition bythe Fund of controlling interests in other entities. The purchase
method of accounting is used to account for all business combinations, including business combinations involving
entities or businesses under common control, regardless of whether equity instruments or other assets are acquired.
Cost is measured as the fair value of the consideration given plus costs directly attributable to the acquisition.

The Fund acquires units in trusts at their unit price which reflects the fair value of the units in the trust.

(f) Net assets attributable to unitholders

Units are redeemable at the unitholders' option and are classified as financial liabilities as the Fund is required to
distribute its distributable income. The units can be put back to the Fund at any time for cash based on the redemption
price. The fair value of redeemable units is measured at the redemption amount that is payable (based on the
redemption unit price) at the end of the reporting period if unitholders exercised their r¡ght to redeem units in the Fund.

(g) Cash and cash equivalents

For the purpose of presentation in the statements of cash flows, cash and cash equivalents include cash on hand,
deposits held at call with financial institutions, cash management trusts and bank overdrafts.

Payments and receipts relating to the purchase and sale of investment securities are classified as cash flows from
operating activities, as movements in the fair value of these securities represent the Fund's main income generating
activity.

(h) lnvestment income

Dividend ¡ncome is recognised on the ex-dividend date.

Trust distributions (including distributions from cash management trusts) are recognised on a present entitlement basis.

-14-



BT lnst¡tut¡onal Global Share Fund
Notes to the financial statements

30 September 2011

(continued)

2 Summary of s¡gn¡ficant account¡ng pollc¡es (continued)

(i) Expenses

All expenses, including Responsible Entity's fees, are recognised in the statements of comprehensive income on an

accruals basis.

(j) lncome tax

Under current legislation, the Fund is not subject to income tax provided the income of the Fund is distributed either by

way of cash or reinvestment (i.e. unitholders are presently entitled to the income of the Fund).

Financial instruments held at fair value may include unrealised capital gains. Should such a gain be realised, that
portion of the gain that is subject to capital gains tax will be distributed so that the Fund is not subject to capital gains
tax.

Realised capital losses are not distributed to unitholders but are retained in the Fund to be offset against any realised
capital gains. lf realised capital gains exceed realised capital losses, the excess is distributed to unitholders.

The benefit of imputation credits and foreign tax paid are passed on to unitholders.

(k) Distributions

ln accordance with the Fund's Constitution, the Fund distributes its distributable income, and any other amounts
determined by the Responsible Entity, to unitholders by cash or reinvestment. The distributions are recognised in the
statements of comprehensive income as finance costs attributable to unitholders.

(l) lncrease/decrease in net assets attributable to unitholders

lncome not distributed is included in net assets attributable to unitholders. Movements in net assets attributable to
unitholders are recognised in the statements of comprehensive income as finance costs attributable to unitholders.

(m) Foreign currency translation

(i) Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in

which it operates ("the functional currency"). This is the Australian dollar, which reflects the currency of the economy in

which the consolidated entity and the Fund compete for funds and are regulated. The Australian dollar is also the
presentation currency.

(¡¡) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translations at year end exchange rates, of monetary assets and liabilities denominated in foreign currencies
are recognised in the statements of comprehensive income.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the
date when the fair value was determined. Translation differences on assets and liabilities carried at fair value are
reponed in the statements of comprehensive income on a net basis within net gains/(losses) on financial instruments
held at fair value through profit or loss.

(n) Due from/to brokers

Amounts due from/to brokers represent receivables for securities sold and payables for securities purchased that have
been contracted for but not yet delivered by the end of the year. Trades are recorded on trade date, and for equities
normally settled w¡thin three business days. A provision for impairment of amounts due from brokers is established
when there is objective evidence that the consolidated entity and the Fund will not be able to collect all amounts due
from the relevant broker. lndicators that the amount due from brokers is impaired include significant financial difficulties
of the broker, probability that the broker will enter bankruptcy or financial reorganisation and default in payments.

15-



BT lnstitutional Global Share Fund

Notes to the financial statements
30 September 2011

(continued)

2 Summary of s¡gn¡ficant account¡ng pollc¡es (continued)

(o) Accrued income

Accrued income may include amounts for dividends, trust distributions and interest. Dividends and trust distributions are
accrued when the right to receive payment is established. lnterest is accrued at the end of each repofting period from
the time of last payment. Amounts are generally received within 45 days of being recorded as receivables.

(p) Receivables

Receivables include such items as Reduced lnput Tax Credits (RITC) and application monies receivable from
unitholders.

(q) Payables

Payables include liabilities, accrued expenses and redemption monies owing by the Fund which are unpaid as at the
end of the repofting period.

The distribution amount payable to unitholders as at the end of each reporting period is recognised separately in the
balance sheets when unitholders are presently entitled to the distributable income under the Fund's Constitution.

(r) Goods and Services Tax (GST)

The GST incurred on the costs of various services provided to the Fund by third parties such as investment
management fees have been passed onto the Fund. The Fund qualifies for RITC at a rate of 75/"; hence investment
management fees, custodial fees and other expenses have been recognised in the statements of comprehensive
income net of the amount of GST recoverable from the Australian Taxation Office (ATO). Accounts payable are
inclusive of GST. The net amount of GST recoverable from the ATO is included in receivables ¡n the balance sheets.
Cash flows relating to GST are included in the statements of cash flows on a gross basis.

(s) Use of estimates

The consolidated entity and the Fund make estimates and assumptions that affect the reported amounts of assets and
liabilities within the next financial year. Estimates are continually evaluated and based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the circumstances.

For the majority of the financial instruments, quoted market prices are readily available. However, certain financial
instruments, for example, over-the-counter derivat¡ves or unquoted securities are fair valued using valuation techniques.
Where valuation techniques (for example, pricing models) are used to determine fair values, they are validated and
periodically reviewed by experienced personnel of the Responsible Entity, independent of the area that created them.
Models are calibrated by back testing to actual transactions to ensure that outputs are reliable.

To the extent practicable, models use observable data. However, areas such as credit risk (both own and counterpafiy),
volatilities and correlations require management to make estimates. Changes in assumptions about these factors could
affect the reported fair value of financial instruments.

For certain other financial instruments, including amounts due from/to brokers and payables, the carrying amounts
approximate fair value due to the immediate or short{erm nature of these financial instruments.
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(continued)

2 Summary of s¡gn¡ficant account¡ng pol¡c¡es (continued)

(t) New accounting standards and interpretations

Cedain new accounting standards and interpretations have been published that are not mandatory for the 30
September 2011 reporting period. Management's assessment of the impact of these new standards (to the extent
relevant to the consolidated entity and the Fund) and interpretations is set out below:

(i) AASB I Financíal lnstrumentsand AASB 2009-11 Amendments to Australian Accounting Standards aridng from
AASB9andAASB2010 AASB20l0AmendmenttoAustralianAccountingStandardsarisingfromAASB9
(December 2010) (etfective from 1 January 2013)

AASB 9 Financial lnstruments addresses the classification, measurement and derecognition of financial assets and
financial liabilities. The standard is not applicable until 1 January 2013 but is available for early adoption.

AASB 9 permits the recognition of fair value gains and losses in other comprehensive income if they relate to equity
investments that are not traded.

The consolidated entity and the Fund have not yet decided when to adopt AASB 9. Management does not expect this
will have a significant impact on the financial statements as the consolidated entity and the Fund do not hold any
available-for-sale investments.

(i¡) Revised AASB 1 24 Related Party Disclosures and AASB 2009-12 Amendments to Australian Accounting
Standards (effective from 1 January 2011)

ln December 2009 the AASB issued a revised AASB 124 Related Party Disclosures. lt is effective for accounting
periods beginning on or after 1 January 201 1 and must be applied retrospectively. The amendment clarifies and
simplifies the definition of a related party and removes the requirement for government related entities to disclose
details of all transactions with the government and other government related entities. The consolidated entity and the
Fund will apply the amended standard from 1 Octobet 2011. The amendments are not expected to have any effect on
the financial statements.

(iii) AASB 2010-6 Amendments to Australian Accounting Standards - Disclosures on Transfers of Financial Assets
(effective for annual reporting periods beginning on or after 1 July 2011)

ln November 2010, the AASB issued AASB 2010-6 Disclosures on Transfers of Financial Assets which amends AASB
1 First-time Adoption of Australian Accounting Standards and AASB 7 Financial lnstruments: Disclosures to introduce
additional disclosures in respect of risk exposures arising from transferred financial assets. The amendments will affect
particularly entities that sell, factor, securitise, lend or otherwise transfer financial assets to other parties. The
amendments are not expected to have any impact on the consolidated entity's and the Fund's disclosures. The
consolidated entity and the Fund intend to apply the amendment from 1 October 2011.

(iv) AASB 2010-4 Further Amendments to Australian Account¡ng Standards arising from the Annual lmprovements
Project (effective for annual repofting periods beginning on or after 1 January 2011)

ln June 2010, the AASB made a number of amendments to Australian Accounting Standards as a result of the IASB's
annual improvements project. The consolidated entity and the Fund do not expect that any adjustments will be
necessary as the result of applying the revised rules.

(u) Rounding of amounts

The consolidated entity and the Fund are entities of the kind referred to in Class Order g8/1 00 (as amended), issued by
ASIC, relating to the "rounding off" of amounts in the financial statements. Amounts in the financial statements have
been rounded off to the nearest thousand dollars in accordance with that Class Order, unless otherwise indicated.

(v) Margin accounts

Margin accounts comprise cash held as collateral for derivative transactions and short sales. The cash is held by the
broker and is only available to meet margin calls.
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(continued)

3 Financial risk management

The consolidated entity's and the Fund's activities expose them to a variety of financial risks: market risk (including
price risk, foreign exchange risk and interest rate risk), credit risk and liquidity risk.

Consolidated entÍty

The consolidated entity's financial risk is managed by each of the investment managers of the individual unit trusts
within the consolidated entity. No other risk management occurs for the consolidated entity.

Parent entity

The Fund's overall risk management programme focuses on ensuring compliance with the governing documents of the
Fund and seeks to maximise the returns derived for the level of risk to which the Fund is exposed. The Fund may also
use (or uses) derivative financial instruments to alter certain risk exposures. Financial risk management is carried out
by the investment manager.

The Fund uses different methods to measure different types of risk to which it is exposed. These methods include
sensitivity analysis in the case of interest rate, foreign exchange and other price risks and ratings analysis for credit risk.

The investment manager mitigates these financial risks through diversification and a careful selection of securities and
other financial instruments within specified limits set by management.

The Fund's performance exceptions to the MSCI World ex Australia Standard (Net Dividends) 35% hedged in AUD,
which is the Fund's benchmark, are repofted to a senior management committee on a regular basis. This committee
has formal delegation from the Responsible Entity. Exceptions to compliance are not reported on a consolidated basis.

(a) Market risk

(i) Price risk

The consolidated entity's financial risk is managed by each of the investment managers of the individual unit trusts
within the consolidated entity. No other risk management occurs for the consolidated entity.

Price risk is the risk that the fair value of a financial instrument will fluctuate because of changes in market prices.

The consolidated entlty and the Fund are exposed to price risk on equity securities, unlisted unit trusts and derivative
securities. This arises from the investments held by the consolidated entity and the Fund for which prices in the future
are uncertain. These are classified on the balance sheets as at fair value through profit or loss. Where non-monetary
financial instruments are denominated in currencies other than the Australian dollar, the price in the future will also
fluctuate because of changes in foreign exchange rates. Paragraph (ii) below sets out how this component of price risk
is managed and measured. All security investments present a risk of loss of capital. Except for equities sold short, the
maximum risk resulting from financial instruments is determined by the fair value of the financial instruments. Possible
losses from equities sold short can be unlimited.

The majority of the consolidated entity's equity investments are publicly traded and are listed on the New York Stock
Exchange, the Tokyo Stock Exchange, the Frankfurl Stock Exchange, the London Stock Exchange or other world stock
exchanges.

The consolidated entity and the Fund may also invest into unlisted unit trusts and derivatives.

The table presented in note 3(b) summarises sensitivity analysis to price risk.
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(cont¡nued)

3 Financial risk management (continued)

(a) Market risk (continued)

(ii) Foreign exchange risk

Foreign exchange risk arises as the value of monetary securities denominated in other currencies will fluctuate due to
changes in exchange rates.

The consolidated entity holds both monetary and non-monetary assets denominated in currencies other than the
Australian dollar. Foreign exchange risk arises as the value of monetary securities denominated in other currencies will

fluctuate due to changes in exchange rates. The risk is measured using sensitivity analysis. The foreign exchange risk
relating to non-monetary assets and liabilities is a component of price risk.

The Fund holds units in international unit trusts and is exposed to foreign exchange risk as the offshore securities held

by these trusts are valued in foreign currency. These trusts may have also entered into derivatives in order to gain

exposure to otfshore markets. As these investments are non-monetary assets, the foreign exchange risk is a
component of price risk.

The consolidated entity holds listed international equity securities and is exposed to foreign exchange risk as these
securities are denominated in foreign currency. As these investments are non-monetary assets, the foreign exchange
risk is a component of price risk

The Fund's foreign exchange policy is as per the governing documents of the Fund.

The consolidated entity's and the Fund's international asset exposure will be partially hedged to the Australian dollar.
The investment manager does not intend to use currency trading as an additional source or returns.

Exceptions to compliance with the Fund's foreign exchange policy are reported to management on a regular basis. The
investment managers of each of the subsidiary funds within the consolidated entity, are responsible for monitoring
compliance on an individual fund basis. Exceptions to compliance are not monitored on a consolidated basis.

The table below summarises the consolidated entity's assets and liabilities that are denominated in a currency other
than the Australian dollar.

Consolidated
30 September 2011 British Other

US Dollars Euro Japanese Yen Pounds currencies
A$'000 A$'000 A$'000 A$'000 A$'000

Cash and cash equivalents 3,485 773 1,401 2,766 2,791
Margin accounts 804 332 38 (1,332) 187

Accrued income 1,065 412 1,547 464 555

Due from brokers - receivable for
securities sold 5,730 1,304 1,637 1,255 973

Financial assets held at fair value
through profit or loss 803,374 192,289 159,150 152,747 208,942
Due to brokers - payable for
securities purchased - (255)

Financial liabilities held at fair
value through profit or loss (474) (17) (47) (82)

813,984 194,855 163,756 155,853 213,366

Net increase/(decrease) in

exposure from foreign currency
forward contracts
- sell foreign currency (196,430) (67,335) (33,920) (34,543) (950)

617,554 127,520 129,836 121 ,310 212,416
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(continued)

3 Financial risk management (continued)

(a) Market risk (continued)

(ii) Foreign exchange risk (continued)

Parent
30 September 2011

Net increase/(decrease) in

exposure from foreign currency
forward contracts
- sell foreign currency

Consolidated
30 September 201 0

Cash and cash equivalents
Margin accounts
Accrued income
Due from brokers - receivable for
securities sold
Financial assets held at fair value
through profit or loss

Financial liabilities held at fair
value through profit or loss

Net increase/(decrease) in

exposure from foreign currency
forward contracts
- sell foreign currency

Parent

30 September 201 0

780,511

US Dollars

A$'000

(192,430) (66,335) (31,520) (33,743)
(192,430) (66,335) (31,520) (33,743)

US Dollars
A$'000

US Dollars

A$'000
7,385
2,735

988

309

769,094

Euro
A$'000

Japanese Yen
A$'000

British
Pounds
A$'000

British Pounds
A$'ooo

1,867
246
302

310

158,680

Other
currencies

A$'000

Euro Japanese Yen

A$'000 A$'000
2,840 2,952
80s (1 51 )

296 1,195

Other
currencres

A$'000
3,467

288
778

154,682 214,223

(18)
218,738158,678 161,405

218,738

Other
Japanese Yen British Pounds currencies

A$'ooo A$'ooo A$'ooo

(217,1e6) (73,668) (3e,84e) (38,151)

153.279 1 18,829 123,254

Euro

A$'000

Net increase/(decrease) in

exposure from foreign currency
forward contracts
- sell foreign currency (217,196) (73,668) (39,849) (38,151 )

(217,1e6) (73,668) (39,849) (38,151)

The table presented in note 3(b) summarises sensitivity analysis to foreign exchange risk.

(iii) Interest rate risk

lnterest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of

changes in market interest rates. Changes in interest rates can have a direct or indirect impact on the investment value
and/or returns of all types of assets.

The consolidated entity and the Fund do not have any significant direct exposure to interest rate risk.
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(continued)

3 Financial risk management (continued)

(b) Summarised sensitivityanalysis

The following table summarises the sensitivity of the consolidated entity's and the Fund's operating profit and net assets
attributable to unitholders to foreign exchange risk and other price risk. The analysis is based on reasonably possible
movements in the benchmark with all other variables held constant and the fair value of the consolidated ent¡ty's and
the Fund's portfolio moving according to the movement in the benchmark. The reasonably possible movements in the
risk variables have been determined based on management estimates, having regard to a number of factors, including
historical levels of changes in market index, security prices and/or benchmark returns, interest rates and foreign
exchange rates. However, actual movements in the risk variables may be greater or less than anticipated due to a
number of factors, including unusually large market shocks resulting from changes in the peformance of the
economies, markets and securities to which the variable is exposed. As a result, historic variations in risk variables are
not a definitive indicator of future variations in the risk variables.

Price risk Foreign exchange risk
lmpact on operating profit/ net assets attributable to

unítholders
Consolidated

30 September 2011

30 September 2010

Parent

30 September 2011

30 September 2010

-157o +15/o
(2010: -15%) (2010: +15%)

$'000 $'000

-10lo +'lO/o
(2010: -10%) (2010: +10%)

$'000 $'000

(2,593) 2,593

(2,661) 2,661

Price risk
lmpact on operating profit/ net

assets attributable to
unitholders

'15/o +15/o
(2010: -15%) (2010: +15%)

$'000 $'000

(229,722)

(231,027)

229,722

231,027

(150,384)

(151,410)

150,384

151,4'10

ln determining the impact of an increase/decrease in net assets attributable to unitholders arising from market risk, the
Responsible Entity has considered prior period and expected future movements of the poftfolio based on market
information.
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(continued)

3 Financial risk management (continued)

(c) Credit risk

Credit risk is the risk that a counlerparty will fail to perform contractual obligations, either in whole or in part, under a
contract.

Credit risk primarily arises from investments in debt securities and from trading in derivative products. Other credit risk
arises from cash and cash equivalents, deposits with banks and other financial institutions and amounts due from
brokers. None of these assets are impaired nor past due but not impaired.

The unlisted unit trusts invested into by the Fund are exposed to credit risk.

Concentrations of direct credit risk are minimised primarily by:

' ensuring counterparties, together with the respective credit limits, are approved,

' ensuring that transactions are undertaken w¡th a number of counterpafiies, and

' ensuring that the majority of transactions are undertaken on recognised exchanges.

Exceptions to compliance with the Fund's credit risk policy are repofied to management on a regular basis. The
investment managers of each of the subsidiary funds within the consolidated entity, are responsible for monitoring
compliance on an individual fund basis. Exceptions to compliance with the credit risk policy are not monitored on a
consolidated basis.

There were no significant direct concentrations of credit risk to counterparties at 30 September 201'l or 30 September
201 0.

Collateral pledged

The consolidated entity and the Fund have lodged as deposits, securities to cover various derivative transactions. The
value of the securities lodged is as follows:

Consolidated Parent
$'000 $'000

30 September 2011 5,645
30 September 2010 3,923

(d) Liquidity risk

Liquidity risk is the risk that the consolidated entity and the Fund may not be able to generate sufficient cash resources
to settle their obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund is exposed to daily cash redemptions of redeemable units and daily margin calls on derivatives. lt therefore
primarily holds investments that are traded in an active market and can be readily disposed of. Only a limited proportion
of its assets are not traded on an active market.

The consolidated entity's listed securities are considered readily realisable, as they are listed on the New York Stock
Exchange, the Tokyo Stock Exchange, the Frankfurl Stock Exchange, the London Stock Exchange or other world stock
exchanges.

The Fund holds units in unlisted unit trusts which are priced daily and can be readily disposed of.

ïhe risk management guidelines adopted are designed to minimise liquidity risk through:

' ensuring that there is no significant exposure to illiquid or thinly traded financial instruments, and

' applying limits to ensure there is no concentration of liquidity risk to a particular counterpany.

Exceptions to the above, at the Fund level are repoñed to management on a regular basis. Liquidity risk is not
monitored on a consolidated basis.
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(cont¡nued)

3 Financial risk management (continued)

(d) Liquidity risk (continued)

The table below analyses the consolidated entity's and the Fund's non-derivative financial liabilities into relevant
maturity groupings based on the remaining period to the earliest possible contractual maturity date at the end of the
reporting period. The amounts in the table are contractual undiscounted cash flows.

Consolidated

At 30 September 2011

Due to brokers - payable for securities purchased
Payables
Net assets attributable to non-controlling interests (redemption price

of units)
Net assets attributable to unitholders of the parent entity
Total financial liabilities (excluding net settled derivatives)

Consolidated

At 30 September 201 0

Payables
Net assets attributable to non-controlling interests (redemption price
of units)
Net assets attributable to unitholders of the parent entity
Total financial liabilities (excluding net settled derivatives)

Parent

At 30 September 201 1

Payables
Net assets attributable to unitholders
Total financial liabil¡ties (excluding net settled derivatives)

Parent

At 30 September 201 0

Payables
Net assets attributable to unitholders
Total financial liabilities (excluding net settled derivatives)

Consolidated

At 30 September 2011
Net settled derivatives

Fonruard currency contracts
lnternational share price index futures

Greater than 3
1-3 months months

$'000 $'000

1-3 months
$'000

Greater than 3
months

$'000

Greater than 3
1-3 months months

$'000 $'000

Less than 1

month
$'000

255
4,931

536,100
979,811

1,521 ,097

Less than 1

month

$'ooo

149

541,307
1,031,767

Greater than 3
1-3 months months

$'000 $'000

1-3 months

$'000

Greater than 3
months

$'000

The table below analyses the consolidated entity's and the Fund's net settled derivative financial instruments for which
the contractual maturities are considered important to understanding the timing of cash flows based on the consolidated
entity's and the Fund's investment strategy. Parent entity 2010: $Nil.

1,573,223

Less than 1

month
$'000

249
979,811
980,060

Less than 1

month

$'ooo

132
1,031,767
1,031,899

Less than 1

month
$'ooo

(27,5s3)
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(continued)

3 Financial risk management (continued)

(d) Liquidity risk (continued)

Consolidated

At 30 September 2010
Net settled derivatives

Forward currency contracts
lnternational share price index futures

Parent

At 30 September 2011
Net settled derivatives

Forward currency contracts

Less than 1

month

$'000

Less than 1

month
$'000

- 't6,878

(24) 357

Greater than 3
1-3 months months

$'000 $'000

Greater than 3

1-3 months months
$'000 $'000

(27,502)

(e) Fair value estimation

The carrying amounts of the consolidated entity's and the Fund's assets and liabilities at the end of each reporting
period approximate their fair values.

Financial assets and liabilities held at fair value through profit or loss are measured initially at fair value excluding any
transaction costs that are directly attributable to the acquisition or issue of the financial asset or financial liability.
Transaction costs on financial assets and financial liabilities at fair value through profit or loss are expensed
immediately. Subsequent to initial recognition, all instruments held at fair value through profit or loss are measured at
fair value with changes in their fair value recognised in the statements of comprehensive income.

(¡) Fair value in an active market

The fair value of financial assets and liabilities traded in active markets is based on their quoted market prices at the
end of the reporting period without any deduction for estimated future selling costs.

The consolidated entity and the Fund value their investments in accordance with the accounting policies set out in note
2. For the majority of their investments, the consolidated entity and the Fund rely on information provided by
independent pricing seruices for the valuation of their investments.

The quoted market price used for financial assets held by the consolidated entity and the Fund is the current bid price;
the appropriate quoted market price for financial liabilities is the current asking price. When the consolidated entity and
the Fund hold derivatives with offsetting market risks, they use mid-market prices as a basis for establishing fair value
for the offsetting risk positions and applies this bid or asking price to the net open position, as appropriate.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from
an exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm's length basis.
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3 Financial risk management (continued)

(e) Fair value estimation (continued)

(i¡) Fair value in an inactive or unquoted market

The fair value of financial assets and liabilities that are not traded in an active market is determined using valuation
techniques. These include the use of recent arm's length market transactions, reference to the current fair value of a
substantially similar other ¡nstrument, discounted cash flow techniques, option pricing models or any other valuation
technique that provides a reliable estimate of prices obtained in actual market transactions.

Where discounted cash flow techniques are used, estimated future cash flows are based on management's best
estimates and the discount rate used is a market rate at the end of the reporting period applicable for an instrument with
similar terms and conditions.

For other pricing models, inputs are based on market data at the end of the reporting period. Fair values for unquoted
equity investments are estimated, if possible, using applicable price/earnings ratios for similar listed companies
adjusted to reflect the specific circumstances of the issuer.

The fair value of derivatives that are not exchange traded is estimated at the amount that the consolidated entity and

the Fund would receive or pay to terminate the contract at the end of the reporting period taking into account current
market conditions (volatility and appropriate yield curve) and the current creditworthiness of the counterpanies. The fair
value of a forward contract is determined as a net present value of estimated future cash flows, discounted at
appropriate market rates as at the valuation date. The fair value of an option contract is determined by applying the
Black-Scholes option valuation model.

Some of the inputs to these models may not be market observable and are therefore estimated based on assumptions.

The output of a model is always an estimate or approximation of a value that cannot be determined with certainty, and
valuation techniques employed may not fully reflect all factors relevant to the positions the consolidated entity and the
Fund hold. Valuations are therefore adjusted, where appropriate, to allow for additional factors including liquidity risk
and counterpafty risk.

lnvestments in unlisted unit trusts are recorded at the redemption value per unit as reported by the managers of such
funds.
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(continued)

3 Financial risk management (continued)

(f) Fair value hierarchy

(i) Classification of financial assets and financial liabilities

The consolidated entity and the Fund classify fair value measurements using a fair value hierarchy that reflects the
subjectivity of the inputs used in making the measurements. The fair value hierarchy has the following levels:

' Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

' lnputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly
(that is, as prices)or indirectly (that is, derived from prices) (level2);

' lnputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level
3).

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is determined
on the basis of the lowest level input that is significant to the fair value measurement in its entirety. For this purpose, the
significance of an input is assessed against the fair value measurement in its entirety. lf a fair value measurement uses
observable inputs that require significant adjustment based on unobservable inputs, that measurement is a level 3
measurement. Assessing the significance of a particular input to the fair value measurement in its entirety requires
judgement, considering factors specific to the asset or liability.

The determination of what constitutes "observable" requires significant judgement by the Responsible Entity. The
Responsible Entity considers observable data to be that market data that is readily available, regularly distributed or
updated, reliable and verifiable, not proprietary, and provided by independent sources that are actively involved in the
relevant market.

The table below sets out the consolidated entity's and the Fund's financial assets and liabilities (by class) measured at
fair value according to the fair value hierarchy at 30 September 201 1 and 30 September 2010.

Consolidated - as at 30 September 2011 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Financial assets
Financial assets held for trading:

Derivatives
Financial assets designated at fair value through
profit or loss:

Equity securities
Total

Financial l¡ab¡lities
Financial liabilities held for trading:

Derivatives
Total

140 11 - 151

1 ,516,056 295
1,516,196 306

: 1,516,351
- 1,516,502

(28,060) (62) - (28,1221
(28,060) (62) - (28,122)
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3 Financial risk management (continued)

(f) Fair value hierarchy (continued)

Consolidated - as at 30 September 20'l 0

Financial assets
Financial assets held for trading:

Derivatives
Financial assets designated at fair value through
profit or loss:

Equity securities
Total

Financial liabilities
Financial liabilities held for trad¡ng:

Derivatives
Total

Parent - as at 30 September 2011

Financial assets
Financial assets designated at fair value through
profit or loss:

Unlisted unit trusts
Total

Financial liab¡lities
Financial liabilities held for trading:

Derivatives
Total

1,535,857 753

Levell Level2 Level3 Total

$'000 $'000 $'000 $'000

17,276

1,518,581 753 - 1,519,334
: 1,536,610

(65)
(65) (65)

Levell Level2 Level3 Total
$'000 $'000 $'000 $'000

: 1,002,561 - 1,002,561

(27,5021 : (27,502)
(27,502) : (27,502)

- 17,276
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(continued)

3 Financial risk management (continued)

(f) Fair value hierarchy (continued)

Parent - as at 30 September 2010 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

Financial assets
Financial assets held for trading:

Derivatives 16,878 16,878
Financial assets designated at fair value through
profit or loss:

Unlisted unit trusts - 1,009,400 - 1,009,400
Total 16,878 1,009,400 - 1 ,026,278

lnvestments, whose values are based on quoted market prices in active markets, and therefore classified within level 1,
include active unlisted unit trusts, active listed equities, exchange traded derivatives, currency contracts, money market
securities, government bonds and listed corporate debt.

Financial instruments that trade in markets that are not considered to be active but are valued based on quoted market
prices, dealer quotations or alternative pricing sources supported by observable inputs are classified within level 2.
These include certain unlisted corporate debt and floating rate notes, warrants, swaps, certain unlisted unit trusts and
certain listed equities. As level 2 investments include positions that are not traded in active markets and/or are subject
to transfer restrictions, valuations may be adjusted to reflect illiquidity and/or non transferability, which are generally
based on available market information.

lnvestments classified within level 3 have significant unobservable inputs, as they are infrequently traded. Level 3
instruments include certain unlisted shares, cedain corporate debt securities and unlisted unit trusts with suspended
applications and withdrawals. As observable prices are not available for these securities, the Responsible Entity has
used valuation techniques to derive fair value.

(¡¡) Transfers between levels

There have been no transfers between levels for the year ended 30 September 201 1 and 30 September 2010.

4 lnterest income

The following table details the interest income earned by the consolidated entity and the Fund during the year:

Consolidated Parent
Year ended Year ended

30 September 30 September 30 September 30 September
20't1 2010 2011 2010
$'000 $'000 $'000 $'000

lnterest income from financial assets that are not at
fair value through profit or loss:

Cash and cash equivalents
Total interest income

249 218 197 205
249 218 197 205
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5 Other operat¡ng expenses

Consolidated Parent
Year ended Year ended

30 September 30 September 30 September 30 September
2011 2010 2011 2010

$'ooo $'ooo $'ooo $'ooo

Overseas investment manager's fees - 186

Custodian fees - 293

Reimbursable expenses - 12 -

Other 52 26

52 517

Consolidated

Audito/s remuneration for auditing the consolidated financial statements of $33,615 (2010:$33,324) and other services
o1$2,714 (2010: $1 ,501) were paid by the Responsible Entity out of their fees.

Parent

Auditor's remuneration for auditing the financial statements of $17,665 (2010: $17,015) and other services of $1 ,357
(2010: $760) were paid by the Responsible Entity out of their fees.

6 Net ga¡ns/(losses) on financial instruments held at fair value through prof¡t or loss

Net gains/(losses) recognised in relation to financial assets and financial liabilities held at fair value through profit or
loss:

Consolidated Parent
Year ended Year ended

30 September 30 September 30 September 30 September
2011 2010 2011 2010

$'ooo $'ooo $'ooo $'ooo

Net unrealised gains/(losses) on financial
instruments held for trading (45,182) (1,249) (44,380) (1 ,368)
Net unrealised gains/(losses) on financial
instruments designated as at fair value through
profit or loss (77,061) (56,147) (2,802) (16,166)

Net realised gains/(losses) on financial instruments
held for trading 58,506 44,192 57,801 45,477

Net realised gains/(losses) on financial instruments
designated as at fair value through prof it or loss (23,849) (14,853) (61 ,211) (31 ,438)
Total net gains/(losses) on financial instruments
held at fair value through profit or loss (87,586) (28,057) (50,592) (3,495)
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(continued)

7 Net assets attributable to unitholders of the parent ent¡ty

Movements in number of units and net assets attributable to unitholders of the parent entity during the year were as
follows:

Parent
30 September 30 September 30 September

2011 2010 2011
No.'000 No.'000 $'000

1,385,622 1,279,705
121,361 58,691

(143,601) (23,732)
140,328 70,958

30 September
2010
$'ooo

988,302
44,510

(18,550)

51,402

Net assets attributable to unitholders of the
parent entity
Opening balance
Applications
Redemptions
Units issued upon reinvestment of distributions
lncrease/(decrease) in net assets attributable to
unitholders
Closing balance

Distribut¡ons
Distributions paid

- 30 June

1,503,7r; 1,sa5,62; 
tl?tó:J]tl 

r,ftl:ril

1,031,767
87,252

(111,7821

101,990

As stipulated within the Fund's Constitution, each unit represents a right to an individual share in the Fund and does not
extend to a right to the underlying assets of the Fund. There are no separate classes of units and each unit has the
same rights attaching to it as all other units of the Fund.

Capital risk management

The Responsible Entity manages the Fund's net assets attributable to unitholders as capital, notwithstanding net assets
attributable to unitholders are classified as a liability. The amount of net assets attributable to unitholders can change
significantly on a daily basis as the Fund is subject to daily applications and redemptions at the discretion of
unitholders.

The Responsible Entity monitors the Fund's individual redemptions greater than $1,000,000 or 5o/o ol the fund size.
Management assesses the impact on remaining unitholders of the realisation of the assets to meet the redemption
before approving these transactions and allowing them to be processed in the registry system and funds remitted to the
redeeming unitholders. Where the impact on remaining unitholders is significant, management may decide to pay a
special distribution and/or may delay payment of the redemption amount.

(a) Unrealised capilal gains/(losses)

Atthe end of the reporting period, the Fund had net unrealised capitallosses of $245,447,000 (20'10: û237,472,000).

(b) Realised capital losses

At 30 June 2011 the Fund had realised capital losses of $489,067,000 (20'10:$439,512,000)available to offset against
future assessable capital gains.

I Distributions to unitholders

30 September
2011
$'000

101,990
101,990

Parent
Year ended

30 September 30 September 30 September
2011 2010 2010

cPU $'000 cPU

7.715 51,402 3.991

51,402 3.991
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(continued)

9 Cash and cash equ¡valents

Cash at bank-
Foreign currency holdings

Held for trad¡ng
Derivatives (note 12)

Total held for trading

Designated at fair value through profit or loss
Equity securities
Unlisted unit trusts
Total designated at fair value through profit or loss

Total financial assets held at fair value through
profit or loss

Comprising:
Derivatives
Forward currency contracts
lnternational share price index futures
Total derivatives

Equ¡ty securities
lnternational equity securities listed on a prescribed
stock exchange

ïotal equity securities

Unlisted unit trusts
Units in international equity trusts
Total unlisted unit trusts

Total financial assets held at fair value through
profit or loss

30 September 30 September 30 September 30 September

Consolidated
As at

2011 2010

$'000 $'000

947 10,066

30 September 30 September
2011 2010

Fair value Fair value
$'000 $'ooo

151 17,276
151 17 ,276

Parenl
As at

2011

$'000

(4,198)

201 0

$'ooo

5,621
11,216 18,51 1

12,163 28,577 (4,198)

Parent
As at

30 September 30 September
2011 2010

Fair value Fair value
$'000 $'000

16,878
- 16,878

1,516,351 1,519,334

11 16,878
140 398

1,002,56; 1,009,40;

- 16,878

1,516,351 1 ,519,334 1,002,561 1,009,400

1,516,502 1 ,536,610 1,002,561 1 ,026,278

151 17,276

1,516,351 1 ,519,334
1,516,351 1 ,519,334

1,002,561 1,009,400
1,002,561 1,009,400

1,516,502 1,536,610 1,002,561 1,026,278

An overview of the risk exposures relating to financial assets held at fair value through profit or loss is included in note
3.

5,621

. As at 30 September 2011, the negative cash at bank position of the parent entity is due to the timing of financing
activities.

10 Financial assets held at fair value through prof¡t or loss

Consolidated
As at
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Held for trading
Derivatives (note 12)
Total held for trading

Total financial liabilities held at fair value
through profit or loss

Comprising:
Derivatives
Fonvard currency contracts
lnternational share price index futures
Total derivatives

Total financial liabilities held at fair value
through profit or loss

BT lnst¡tutional Global Share Fund
Notes to the financial statements

30 September 2011

(continued)

11 Financial liabilities held at fair value through prof¡t or loss

Consolidated Parent
As at As at

30 September 30 September 30 September 30 September
2011 2010 2011 2010

Fair value Fair value Fair value Fair value
$'000 $'ooo $'000 $'oo0

28,122 65 27,502
28,'122 65 27,502

28,122 65 27,502

27,564 - 27,502
558 65

M 6s 27,s02

28,122 65 27,502

An overview of the risk exposures relating to financial liabilities held at fair value through profit or loss is included in note
3.

12 Derivative financial instruments

ln the normal course of business the consolidated entity and the Fund enter into transactions in various derivative
financial instruments which have certain risks. A derivative is a financial instrument or other contract which is settled at
a future date and whose value changes in response to the change in a specified interest rate, financial instrument price,
commodity price, foreign exchange rate, index of prices or rates, credit rating or credit index or other variable.

Derivative financial instruments require no initial net investment or an initial net investment that is smaller than would be
required for other types of contracts that would be expected to have a similar response to changes in market factors.

Derivative transactions include many different instruments, such as fonruards, futures and options. Derivatives are
considered to be part of the investment process and the use of derivatives is an essential part of the Fund's portfolio
management. Derivatives are not managed in isolation. Consequently, the use of derivatives is multifaceted and
includes:

o hedging to protect an asset or liability of the consolidated entity and the Fund against a fluctuation in market
values or to reduce volatility

' a substitution for trading of physical securities

' adjusting asset exposures within the parameters set in the investment strategy, and/or adjusting the duration of
fixed interest porlfolios or the weighted average matur¡ty of cash portfolios.

While derivatives are used for trading purposes, they are not used to gear (leverage) a portfolio. Gearing a portfolio
would occur if the level of exposure to the markets exceeds the underlying value of the Fund.
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12 Derivative financial instruments (continued)

The consolidated entity and the Fund held the following derivative financial instruments during the year:

(a) Futures

Futures are contractual obligations to buy or sell financial instruments on a future date at a specified price established
in an organised market. The futures contracts are collateralised by cash or marketable securities. Changes in futures
contracts' values are usually settled net daily with the exchange. lnterest rate futures are contractual obligations to
receive or pay a net amount based on changes in interest rates at a future date at a specified price, established in an

organised financial market.

(b) Forward currency contracts

Fon¡vard currency contracts are primarily used by the consolidated entity and the Fund to hedge against foreign
currency exchange rate risks on its non-Australian dollar denominated securities. The consolidated entity and the Fund
agree to receive or deliver a fixed quantity of foreign currency for an agreed upon price on an agreed future date.
Forward currency contracts are valued at the prevailing bid price at the end of the reporting period. The consolidated
entity and the Fund recognise a gain or loss equal to the change in fair value at the end of the reporting period.

The consolidated entity's and the Fund's derivative financial instruments at year end are detailed below:

Consolldated
30 September 2011

Forward currency contracts

Contract/
notional

$'ooo
333,178

15,131

Contract/
notional

$'ooo
368,864

20,843

ContracU
notional

$'000
324,028

Fon¡vard currency co ntracts

Buy
lnternational share price index futures

Consolidated
30 September 2010

Fon¡vard currency contracts
Buy
lnternational share price index futures

Parent
30 September 2011
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12 Derivative financial instruments (continued)

Parent
30 September 2010

Contract/
notional

$'000
Forward currency contracts 368,864

Bisk exposures and fair value measurements

lnformation about the consolidated entity's and the Fund's exposure to credit risk, foreign exchange risk, interest rate
risk and about the methods and assumptions used in determining fair values is provided in note 3 to the financial
statements. The maximum exposure to credit risk at the end of the reporting period is the carrying amount of each class
of derivative financial instruments disclosed above.

13 Related party transact¡ons

Parent entit¡es

The parent entity within the group is BT lnstitutional Global Share Fund.

Subsidiaries

lnterests in subsidiaries are set out in note 14.

Responsible Entity

The Responsible Entity of the Fund is BT lnvestment Management (RE) Limited (ABN 17 126 390 627), a wholly owned
subsidiary of BT lnvestment Management Limited (ABN 28 126 385 822). The ultimate parent entity is Westpac
Banking Corporation (ABN 33 007 457 141 ). The registered office of the Responsible Entity and the Fund is Level 14,
The Chifley Tower, 2 Chifley Square, Sydney, NSW, 2000.

Key management personnel

(a) Directors

Key management personnel includes persons who were directors of BT lnvestment Management (RE) Limited at any
time during the financial year as follows:

B Scullin (appointed 25 September 2007, resigned 1 April 2011)
P Stockwell (appointed 25 September 2007)
C Williamson (appointed 4 March 2009)
E Gonzalez (appointed 21 January 2010)

(b) Other key management personnel

There were no other persons with responsibility for planning, directing and controlling the activities of the Fund, directly
or indirectly during the financial year.

Responsible Entity's/manager's fees and other transactions

For the year ended 30 September 2011 , in accordance with the Fund's Constitution, the Responsible Entity received a
totalfee of 0.051% (inclusive of GST, net of RITC available to the Fund) per annum (2010:0.051%).

All expenses in connection with the preparation of accounting records and the maintenance of the unit register are fully
borne by the Responsible Entity.
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13 Related party transact¡ons (continued)

All related party transactions are conducted on normal commercial terms and conditions. Ihe transactions during the
year and amounts payable at year end between the Fund and the Responsible Entity were as follows:

Consolidated Parent
30 September 30 September 30 September 30 September

2011 2010 2011 2010

$'ooo $'ooo $'ooo $'ooo
Management fees for the year paid/(received) by
the Fund to/(from) the Responsible Entity

Administration expenses incurred by the
Responsible Entity which are reimbursed in

accordance with the Fund's Constitution
Aggregate amounts payable/(receivable) to/(f rom)
the Responsible Entity at the end of the repofting
period

535 522 535 522

12

130 132 130 132

Related party schemes' unitholdings

Parties related to the Fund (including the Responsible Entity, its related parties and other schemes managed by the
Responsible Entity), held units in the Fund as follows:

2011 Parent

Number of Number of Number of Number of Distributions
units held units held units units paid/payable
opening closing lnterest held acquired disposed by the Fund

Unitholder (000's Units) (000's Units) ('/") (000's Units) (000's Units) $'000
Westpac Life
lnsurance
Services Limited 1,364,589 1,479,413 98.38 257,313 (142,489) 100,453

2010 Parent

Number of Number of Distributions
units held units held Number of Number of paid/payable
opening closing lnterest held units acquired units disposed by the Fund

Unitholder (000's Units) (000's Units) (%) (000's Units) (000's Units) $'000
Westpac Life
lnsurance
Services Limited 1,252,433 1,364,589 98.48 127,543 (15,387) 50,291

Key management personnel unitholdings

At 30 September 201 1 no key management personnel held units in the Fund (2010: Nil).

Key management personnel compensation

Key management personnel are paid by BT lnvestment Management Limited. Payments made from the Fund to the
Responsible Entity do not include any amounts directly attributable to the compensation of key management personnel.

Key management personnel loan disclosures

The Fund has not made, guaranteed or secured, directly or indirectly, any loans to the key management personnel or
their personally related entities at any time during the reporting period.
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13 Related party transactions (continued)

lnvestments

The consolidated entity did not hold any investments in the Responsible Entity or its related parties during the year.

The parent entity held investments in the following schemes which are also managed by the Responsible Entity or its
related parties:

2011 Parent
Un¡ts Units

Distributions acquired disposed
received / during the during the

lnterest held receivable year year
('/") ($'000) (000's Units) (000's Units)

Westpac lnternational Share
lndex Trust

201 0

249,553 (151,414)

65.20 21,317 203,545 (82,636)

Other transactions within the Fund

Apart from those details disclosed in this note, no key management personnel have entered into a material contract
with the Fund during the financial year and there were no material contracts involving key management personnel's
interests existing at year end.

14 lnvestments in subsidiaries

The consolidated financial statements incorporate the assets, liabilities and results of the following subsidiaries in
accordance with the accounting policy described in note 2(b). Subsidiaries are recorded in the parent entity within
financial assets held at fair value through profit or loss.

Westpac lnternational Share
lndex Trust

Name of entity

Westpac lnternational Share
lndex Trust

Fair value of
investment

($'ooo¡

1,002,561

Fair value of
investment

($'ooo¡

1,009,400

Country of
domicile

65.22 23,504

Parent

Distributions
received / Units acquired Units disposed

lnterest held receivable during the year during the year
(/ù ($'0oo¡ (000's Units) (000's Units)

Fair value Equity holding **

2011

$'000
201 0

$'ooo
2011

Yo

201 0
o/

65.22 65.20Australia 1,002,561 1 ,009,400
** The proportion of ownership interest is equal to the proportion of voting power held.
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15 Reconciliation of operat¡ng prof¡t/(loss) to net cash inflow/(outflow) from operating
act¡v¡t¡es

Consolidated
Year ended

Parent
Year ended

30 September 30 September 30 September 30 September
2011

$'000

201 0

$'ooo

2011

$'ooo

5,306 (27,426)

201 0

$'ooo

(a) Reconciliation of operating profit/(loss) to
net cash inflod(outflow) from operating
activities

Operating profiU(loss) for the year
Proceeds from sale of financial instruments held at
fair value through profit or loss 100,132 198,881

(183,675) (183,829) (128,702)

87,586 28,057 50,592
964 (561) (23,504)

(450) (580) (1)
(2) (287) (2)

3,495
(21,317)

I

(51,585)

145,073

17,505

107,190
Purchase of financial instruments held at fair value
through profit or loss (198,369)
Net (gains)/losses on financial instruments held at
fair value through profit or loss

lncome reinvested
Net change in accrued income and receivables
Net change in payables
Net cash inflow/(outflow) from operating
activities (16,783) (51 ,608) 14,71't (21,821)

(b) Non-cash financing activities
During the year, the following distribution payments
were satisfied by the issue of units under the
distribution reinvestment plan. 114,796 63,360 101,990 51 ,402

16 Events occurr¡ng after the report¡ng per¡od

No significant events have occurred since the end of the reporting period which would impact on the financial position of
the Fund disclosed in the balance sheets as at 30 September 2011 or on the results and cash flows of the Fund for the
year ended on that date.

17 Contingent assets and liabilities and comm¡tments

There are no outstanding contingent assets, liabilities or commitments as at 30 September 2011 and 30 September
201 0.
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Directors' declaration

ln the opinion of the directors of the Responsible Entity:

(a) the financial statements and notes set out on pages 7 lo 37 are in accordance with lhe Corporations Act
2001 ,including:

(i) complying with Accounting Standards, lhe Corporat¡ons Regulations 2001 and other mandatory
professional reporting requirements ;

(ii) giving a true and fair view of the consolidated entity's and the Fund's financial position as at 30
September 2011 and of their peformance for the financial year ended on that date,

(b) there are reasonable grounds to believe that the Fund will be able to pay its debts as and when they
become due and payable and

(c) note 2(a) confirms that the financial statements comply with lnternational Financial Reporting Standards
as issued by the lnternational Accounting Standards Board.

This declaration is made in accordance with a resolution of the directors.

Director

Director

Sydney
30 November 201 1
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lndependent audit report to the unitholders of BT lnstitutional Global Share Fund

Report on the financial report

We have audited the accompanying financial report of BT lnstitutional Global Share Fund , which comprises
the balance sheets as at 30 September 201 1, the statements of comprehensive income, statements of
changes in equity and statements of cash flows for the year ended on that date, a summary of significant
accounting policies, other explanatory notes and the directors'declaration for BT lnstitutional Global Share
Fund ("the Fund") for both BT lnstitutional Global Share Fund ("the Fund") and BT lnstitutional Global Share
Fund Group ("the consolidated entity"). The consolidated entity comprises the Fund and the entities it

controlled at the year's end or from time to time during the financial year.

D¡rectors' responsibility for the financial report

The directors of the Responsible Entity are responsible for the preparation and fair presentation of the
financial report in accordance with Australian Accounting Standards (including the Australian Accounting
lnterpretations) and the Corporations Act 2001 . This responsibility includes establishing and maintaining
internal controls relevant to the preparation and fair presentation of the financial report that is free from
material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies;

and making account¡ng estimates that are reasonable in the circumstances. ln note 2(a), the directors also
state, ¡n accordance with Accounting Standard AASB 101 Presentation of Financial Statements, that the
financial statements of the Fund comply with lnternational Financial Reporting Standards.

Aud itor's responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our
audit in accordance with Australian Auditing Standards. These Auditing Standards require that we comply
with relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the auditor's judgement, including the assessment of
the risks of material misstatement of the financial report, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the Fund's preparation and fair presentation
of the financial reporl in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Fund's internal control. An audit also
includes evaluat¡ng the reasonableness of accounting estimates made by the directors, as well as

evaluating the overall presentation of the financial report.

Our procedures include reading the other information in the annual report to determine whether it contains
any material inconsistencies with the financial report.

Our audit did not involve an analysis of the prudence of the business decisions made by the directors or
management.

PwC, ABN 5278O 433757
Darling ParkTower2,20L SussexStreet, GPO BOX 2650, SYDNEY NSW 1171

DX 77 Sydney, Australia

Telephone +6L28266 0000, Facsimile +6128266 9999, www.pwc.com.au

Liâbility limited by a scheme approved under Professional standards Legislation
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lndependent audit report to the unitholders of BT Institutional Global Share Fund
(continued)

We believe that the audit evidence we have obtained is sutficient and appropriate to provide a basis for our
audit opinion.

lndependence

ln conducting our audit, we have complied with the independence requirements ol lhe Corporations Act
2001 .

Auditor's opin¡on on the financial report

ln our opinion:

(a) the financial report of BT lnstitutional Global Share Fund is in accordance with lhe Corporations Act
200l,including:

(i) giving a true and fair view of the Fund's and the consolidated entity's financial position as at 30
September 201 1 and of their performance for the year ended on that date; and

(ii) complying with Australian Accounting Standards (including the Australian Accounting
lnterpretations) and the Corporations Regulations 2001 ; and

(b) the consolidated financial statements and notes also comply with lnternational Financial Reporting
Standards as disclosed in note 2(a).

Sydney
30 November 201 1
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