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BT Global Credit Fund
Directors' report
30 June 2010

Directors' report

The directors oBT Investment Management (RE) Limi, the Responsible Entity &T Global Credit Fun, present their report together
with the financial report 0BT Global Credit Fun ("the Fund") for the year ended 30 June 2010.

Principal activities

The Fund invests in derivatives, fixed interesusiéies, money market securities, unlisted unistsiycross currency swaps and cash in
accordance with the Fund Constitution.

The Fund did not have any employees during the

During the year the Fund changed its name fronBfhi&lobal Investment Grade Sector Trust to the BTh@ldcCredit Fund. There were
other significant changes in the nature of the Ruadtivities during the ye.

Directors

The following persons held office as directof BT Investment Management (RE) Limi during theyeai or since the end of theeal and
up to the date of this report:

D Morris (appointed 25 September 2007, resigneduly32009)
B Scullin (appointed 25 September 2007)

P Stockwell (appointed 25 September 2007)

C Williamson (appointed 4 March 2009)

E Gonzalez (appointed 21 January 2010)

Review and results of operations

During the year, the Fund continued to invest fuimdaccordance with target asset allocations asugein the governing documents of
Fund and in accordance with the provisions of thafConstitutior

Result

The performance of thieunc, as represented by the results of its operativasas follows:

Year ended
30 June 30 June
2010 2009

Operating profit/(loss) before finance costs atttéble to unitholders

($'000) 21,058 (19,558
Distributions

Distribution paid and payable ($'000) 10,993 5,37¢
Distribution (cents per un 5.69 3.4t

The table below demonstrates the performance oFtime as represented by the total return, which is ¢aled as the aggregation of the
percentage capital growth and percentage distdbuwif income. The total return is shown for 2 year30 June 201 and for the period 14
May 2007 to 30 June 2008 and assumes that alitdiitons were re-invested during that period. Thagecalculated in accordance with
IFSA Standard 6.0 Product Performance - calculaiwh presentation of returns.

2010 2009 2008 #

% % %
Capital growtl 6.8¢ (15.35 (4.90
Distribution of incom 7.1¢ 3.62 7.6t
Total retur 14.08 (11.73) 2.75

Consistent with our statements in the governing dwrs of thd-unc, future performance is not guaranteed. Investbomld exercise care
in using past performance as a predictor of fupendormance.
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Directors' report (continued)

Unit redemption prices

Unit redemption prices (quoted cum-distributiorg ahown as follows:
2010 2009 2008 #

$ $ $
At 30 Jun 0.876¢ 0.799¢ 0.967¢
High during yee 0.898¢ 0.946¢ 1.006¢
Low during yea 0.799( 0.656¢ 0.950¢
30 June 30 June
2010 2009
$'000 $'00(
Net assets for unit pricing purpo 169,382 142,71¢
Difference between net market value (for unit prigiand fair value (for financi
statements) of financial assets held at fair vétueugh profit or los (557) (974,
Effect of classification of net assets attributaiol@nitholders as liabilitie (168,825) (141,744

Net assets under Australian Accounting Stanc

Change of Fund name

As of 15th October 2009, there has been a changamé of the Fund. The BT Global Investment GradgoBdrust is now known as the
BT Global Credit Fund.

Significant changes in state of affairs

In the opinion of the directors, there were no gigant changes in the state of affairs of the Fthat occurred during the financial year.

Matters subsequent to the end of the financial year

No matter or circumstance has arisen since 30 20h@ that has significantly affected, or may sigatfitly affect
(i) the operations of the Fund in future financial geai

(ii)  the results of those operations in future finangérs, ¢

(i) the state of affairs of the Fund in future finahgiars

Likely developments and expected results of operatis

The Fund will continue to be managed in accordavitie the investment objectives and guidelines a®sein the governing documents
the Fund and in accordance with the provisionsieffund Constitutio

The results of the Fund's operations will be aéfddby a number of factors, including the perforneaatinvestment markets in which
Fund invests. Investment performance is not gueeahand future returns may differ from past returis investment conditions chal
over time, past returns should not be used to gréatiure return:

Further information on likely developments in theeaations of the Fund and the expected resultisaskt operations have not been inclt
in this report because the responsible entity betiét would be likely to result in unreasonablejpdice to the Fun
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Directors' report (continued)

Indemnity and insurance of officers

No insurance premiums were paid for out of thetassktheFunc in regards to insurance cover provided to theceffi ofBT Investmer
Management (RE) Limite.

Indemnification of auditors

The auditors of the Fund are in no way indemnitiatiof the assets of the Fund.

Fees paid to and interests held in the Fund by thResponsible Entity or its associates

Fees paid to thResponsible Enti and its associates outefinc property during thgeal are disclosed in notE3 on page 26 of the financial
statements.

No fees were paid out &unc property to the directors of thesponsible Enti during theyeau.

The number of interests in tl&inc held by theResponsible Enti or its associates as at the end of the finan@af yre also disclosed in
notel3 on page 26 of the financial statements.

Interests in the Fund

The movement in units on issue in #@nc during theyeai is disclosed in note of the financial statements.

The value of thd=und't assets and liabilities is disclosed on the balameet and derived using the basis set out in 2otethe financial
statements.

Environmental regulation

The operations of the Fund are not subject to ayiqular or significant environmental regulatiomsder a Commonwealth, State
Territory law

Rounding of amounts to the nearest thousand dollar

The Fund is an entity of the kind referred to in SlaDrder 98/0100 (as amended) issued by the Alastr8lecurities and Investme
Commission, relating to the "rounding off" of amtsuin the directors' report and financial repdktmounts in the directors' report have k
rounded to the nearest thousand dollars in accoedaith that Class Order, unless otherwise indic

Auditor's independence declaration

A copy of the auditor's independence declaratioregsired under section 307C of tiBorporations Act 2001s set out on pagd.

This report is madi accordance with a resoluti of thedirector:.

Aphobenl

Director

Director

Sydney
16 September 20!


carlstrp
Camereon Williamson

carlstrp
New Stamp


PRICEAVATERHOUSE(QOPERS

PricewaterhouseCoopers
ABN 52 780 433 757

Darling Park Tower 2

201 Sussex Street

GPO BOX 2650

SYDNEY NSW 1171

DX 77 Sydney

Australia

Auditor’s Independence Declaration Telephone +61 2 8266 0000
Facsimile +61 2 8266 9999

As lead auditor for the audit of BT Global Credit Fund for the year ended 30 June 2010, | declare that to the
best of my knowledge and belief, there have been:

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation to
the audit; and
b) no contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of BT Global Credit Fund.

SJ Smith Sydney
Partner 16 September 2010
PricewaterhouseCoopers

Liability limited by a scheme approved under Professional Standards Legislation

4-



BT Global Credit Fund
Statement of comprehensive income
For the year ended 30 June 2010

Statement of comprehensive income

Investment income

Interest incom

Distributions from unit trus

Net gains/(losses) on financial instruments heliiatvalue through profit or lo
Other investment incor

Total net investment income/(loss)

Expenses

Responsible Entity's fe
Transaction cos

Other operating expens

Total operating expenses
Operating profit/(loss)
Finance costs attributable to unitholders

Distributions to unitholde
(Increase)/decrease in net assets attributableitiealder:

Profit/(loss) for the year
Other comprehensive inco

Total comprehensive income

Year ended
30 June 30 June
2010 2009
Notes $'000 $'00C
4 7,374 5,70¢
423 4,32¢
6 13,880 (29,665
47 14¢€
21,724 (19,486
13 639 -
3 1
5 24 71
666 72
21.058 (19,558
8 (10,993) (5,376
7 (10.065) 24.93¢

The above statement of comprehensive income sheukehd in conjunction with the accompanying notes.



BT Global Credit Fund
Balance sheet
30 June 2010

Balance sheet

As at
30 June 30 June
2010 200¢

Notes $'000 $'00C
Assets
Cash and cash equivale 9 18,117 21,76:
Margin account 1,123 115
Accrued incom 1,875 1,86¢
Receivable 14 -
Financial assets held at fair value through piafitos: 10 161,920 129,47¢
Total assets 183,049 153,21¢
Liabilities
Distribution payabl 8 4,343 -
Due to brokers - payable for securities purch 705 -
Payable 163 6
Financial liabilities held at fair value throughofit or los: 11 9.013 11.46¢
Total liabilities (excluding net assets attributableto unitholders) 14,224 11,47:
Net assets attributable to unitholders - liability 7 168825 ____ 141,744

The above balance sheet should be read in conppmetith the accompanying notes.
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Statement of changes in equity

Year ended
30 June 30 June
2010 200¢
$'000 $'00(

Total equity at the beginning of the financial year - -
Profit/(loss) for the yei - -
Other comprehensive inco - -
Total comprehensive income - -

Transactions with owners in their capacity as o - -

Total equity at the end of the financial year

Under Australian Accounting Standards, net asdéibw@table to unitholders are classified as ailighrather than equity. As a result there
was no equity at the start or end of the year.

The above statement of changes in equity shoutddzkin conjunction with the accompanying notes.



BT Global Credit Fund
Statement of cash flows
For the year ended 30 June 2010

Statement of cash flows

Cash flows from operating activities

Proceeds from sale of financial instruments hel@iatvalue throug

profit or los:

Purchase of financial instruments held at fair gahrough profit c

loss

Transaction cos

Interest receive

Other income receivt
Responsible entity's fees p
Payment of other expen:

Net cash inflow/(outflow) from operating activities

Cash flows from financing activities
Proceeds from applications by unitholc
Payments for redemptions by unitholc
Distributions pai

Net cash inflow/(outflow) from financing activities

Net increase/(decrease) in cash and cash equivalent
Cash and cash equivalents at the beginning of th
Effects of foreign currency exchange rate changesash and ca

equivalent

Cash and cash equivalents at the end of the year

Non-cash financing activiti

Year ended
30 June 30 June
2010 200¢
Notes $'000 $'00C

64,185 26,99¢

(83,572) (109,982
() (1)

7,788 4,75¢

33 14¢

(436) -
(70) (100

1l4(a (12,075) (78,181
14,600 30,60°

(4,158) (28,243

(76) -

10,366 2,36¢

(1,709) (75,817

21,761 97,98

(1,935) (403

9 18,117 21,761

14(b)

The above statement of cash flows should be readnjunction with the accompanying notes.



BT Global Credit Fund
Notes to the financial statements
30 June 2010

1 General information

This financial report coveBT Global Credit Fun ("the Fund' asan individual entit. TheFunc was constituted on 1st of March 2007

The Responsible Entity of the Fund is BT Investmernkgement (RE) Limited (the “Responsible Entity”).eTResponsible Entity’s
registered office is Level 14, The Chifley Tower,Chifley Square, Sydney, NSW 2000. The annual repogresented in Australian
currency.

The financial statements were authorised for idguthe directors on 1&eptember 20:.. The directors of the Responsible Entity have the
power to amend and reissue the financial report.

2 Summary of significant accounting policies

The principal accounting policies applied in theegaration of these financial statements are setbeldw. These policies have been
consistently applied to the year presented, udgerwise stated in the following text.

(a) Basis of preparation

This general purpose financial report has been goegb in accordance with Australian Accounting Seadd, other authoritative
pronouncements of the Australian Accounting Stamsldoard, Urgent Issues Group Interpretations aerd @orporations Act 2001in
Australia.

The financial report has been prepared on the basr value measurement of assets and liakslitecept where otherwise stated.
Compliance with International Financial Reporting Sdards (IFRS)

The financial report of the Fund also complies withernational Financial Reporting Standards (IFRS)issued by the International
Accounting Standards Board (IASB).

Financial statement presentation

The Fund has applied the revised AASB Rrésentation of Financial Statementhich became effective on 1 January 2009. Theseeli
standard requires the separate presentation aftensnt of comprehensive income and a statemechasfges in equity. All non-owner
changes in equity must now be presented in themttt of comprehensive income. As a consequeneeftind had to change the
presentation of its financial statements. Compagainformation has been re-presented so that itsis im conformity with the revised
standard.

(b) Financial instruments

(i) Classification

TheFund' investments are categorised as at fair value girquofit or loss. They comprise:
¢ Financial instruments held for trading

Derivative financial instruments such as crossengy swaps and credit default swaps would be imduthder this classification. The
Fund does not designate any derivatives as hedgebedging relationship.

« Financial instruments designated at fair valueubtoprofit or loss upon initial recognition
These include financial assets that are not heltrdding purposes and which may be sold.
These are investments in exchange traded debtimesiits, unlisted trusts and unlisted debt instrasaen

Financial assets and financial liabilities desigdaat fair value through profit or loss at inceptire those that are managed and their
performance evaluated on a fair value basis inrdeswe with the Fund's documented investment giyathe Fund's policy is for the
responsible entity to evaluate the information abibiese financial assets on a fair value basisthegewith other related financial
information.



BT Global Credit Fund
Notes to the financial statements
30 June 2010

(continued)

2 Summary of significant accounting policies (comiued)

(i) Recognition/derecognition

The Func recognise financial assets and financial liabilities on tthateit become party to the contractual agreement (trade datd) an
recognises changes in fair value of the finandakss or financial liabilities from this date.

Investments are derecognised when the right touecash flows from the investments have expiretherFund has transferred substantially
all risks and rewards of ownership.

(iii) Measurement
(@) Financial assets and liabilities held at ¥ailue through profit or loss.

The fair value of financial assets and liabilittesded in active markets is based on their quotatkeh prices at the end of the reporting
period without any deduction for estimated futuedlisg costs. The quoted market price used forrfaia assets held by the Fund is the
current bid price and the quoted market price iftarfcial liabilities is the current asking price.

The fair value of financial assets and liabilitieat are not traded in an active market are detexthiising valuation techniques. Accordingly,
there may be a difference between the fair valu@itibl recognition and amounts determined usingatuation technique. If such a
difference exists, the Fund recognises the diffsgein profit or loss to reflect a change in factaneluding time that market participants
would consider in setting a price

Details on how the fair value of financial instrumeis determined are disclosed in note 3(e).
(b) Loans and receivables

Loan assets are measured initially at fair valws plansaction costs and subsequently amortised tis¢ effective interest rate method, less
impairment losses if any. Such assets are reviawedch balance sheet date to determine whettrerithebjective evidence of impairment.

If evidence of impairment exists, an impairmentslds recognised in the statement of comprehensiv@nie as the difference between the
asset’s carrying amount and the present valuetioh&gd future cash flows discounted at the origifiective interest rate.

If in a subsequent year the amount of an impairrtess recognised on a financial asset carried att&sad cost decreases and the decrease
can be linked objectively to an event occurringathe write-down, the write-down is reversed tlgtouhe statement of comprehensive
income.

(iv) Offsetting financial instruments

Financial assets and liabilities are offset andnteteamount reported in the balance sheet wher ther legally enforceable right to offset the
recognised amounts and there is an intention tte et a net basis, or realise the asset and #ettléability simultaneously.

(c) Net assets attributable to unitholders

Units are redeemable at the unitholders' optionaedclassified as financial liabilities due to m™atory distributions. The units can be put

back to the Fund at any time for cash based oretthemption price. The fair value of redeemablesiisimeasured at the redemption amount
that is payable (based on the redemption unit petéhe end of the reporting period if unitholdexercised their right to redeem units in the

Fund.

(d) Cash and cash equivalents

For statement of cash flows presentation purposzsy and cash equivalents include cash on hanasidemeld at call with financial
institutions, cash management trusts and bank cafesd

Payments and receipts relating to the purchasesatedof investment securities are classified ab flasvs from operating activities, as
movements in the fair value of these securitiesasgnt thé-und' main income generating activity.

-10-



BT Global Credit Fund
Notes to the financial statements
30 June 2010

(continued)

2 Summary of significant accounting policies (comiued)

(e) Investment income

Interest income and expenses are recognised iatdbement of comprehensive income for all debtrumsénts using the effective interest
method.

Interest income is recognised in the statementoohiprehensive income as it accrues, using the aligiffective interest rate of the
instrument calculated at acquisition or originatidate. Interest income includes the amortisatiorarof discount or premium or other
differences between initial carrying amount of ateiest-bearing instrument and its amount calcdlatean effective interest rate basis.

Fund distributions (including distributions fromstemanagement trusts) are recognised on a pradéfgraent basis.

(f) Expenses

All expenses, including responsible entity's fe@sracognised in the statement of comprehensivaieoon an accruals basis.

(g) Income tax

Under current legislation, the Fund is not subjedncome tax provided the taxable income of thadris fully distributed either by way
cash or reinvestment (i.e. unitholders are pregemtitled to the income of the Fur

Financial instruments held at fair value may ineluthrealised capital gains. Should such a gaireélésed, that portion of the gain that is
subject to capital gains tax will be distributedtlsat theFunc is not subject to capital gains tax.

Realised capital losses are not distributed to otd#rs but are retained in tReinc to be offset against any realised capital galhsealised
capital gains exceed realised capital losses,xbess is distributed to unitholders.

The benefits of imputation credits and foreignpaid are passed on to unitholders.

The Func currently incus withholding tax imposed by certain countries omestment income. Such income is recorded net dfhwitling
tax in the statement of comprehensive income.

(h) Distributions

In accordance with thEunc Constitutior, the Func fully distributes its distributable (taxable) income, and any other am®determined by
the responsible entity, to unitholders by casheimuestment. The distributions are recognisedhénstatement of comprehensive income as
finance costs attributable to unitholders.

(i) Increase/decrease in net assets attributable unitholders

Income not distributed is included in net assdtsbatable to unitholders. Movements in net asaétibutable to unitholders are recognised
in the statement of comprehensive income as finaosts.

(j) Foreign currency translation

(i) Functional and presentation currency

Iltems included in th&und' financial statements are measured using the ayrreithe primary economic environment in whitloperate
(the "functional currency”). This is the Australidollar, which reflects the currency of the ecogdmwhich theFunc competes for func
and is regulate. The Australian dollar is also ti@ind'« presentation currency.

(i) Transactions and balances

Foreign currency transactions are translated imoftinctional currency using the exchange rategagieg at the dates of the transactions.
Foreign exchange gains and losses resulting frenséftlement of such transactions and from theskations at year end exchange rates of
monetary assets and liabilities denominated inigoreurrencies are recognised in the statememmpecehensive income.

Non monetary items that are measured at fair vedwee foreign currency are translated using the amgk rates at the date when the fair
value was determined. Translation differences ertasand liabilities carried at fair value are rggab as part of the fair value gain or loss.

-11-



BT Global Credit Fund
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30 June 2010

(continued)

2 Summary of significant accounting policies (comiued)

(k) Due from/to brokers

Amounts due from/to brokers represent payablesdourities purchased and receivables for secustiEsthat have been contracted for but
not yet delivered by the end of the year. Tradesracorded on trade date, and normally settledimttiree business days. A provision for
impairment of amounts due from brokers is estabtiswhen there is objective evidence that the Fuitichat be able to collect all amounts
due from the relevant broker. Indicators that thant due from brokers is impaired include sigaifitfinancial difficulties of the broker,
probability that the broker will enter bankruptayfimancial reorganisation and default in payments.

(I) Accrued income

Accrued income may include amounts for trust disttions and interest. Fund distributions are aatmibeen the right to receive payment is
established. Interest is accrued at the repodatg from the time of last payment in accordandé thie policy set out in note 2(e) above.
Amounts are generally received within 45 days afitpeecorded as receivables.

(m) Receivables
Receivables include such items as Reduced Input Tedit€(RITC) and application monies receivable fraritholders.

(n) Payables

Payables include liabilities, accrued expensesraddmption monies owing by th&nc which are unpaid as at the end of the reporting
period.

The distribution amount payable to unitholders tatha reporting date is recognised separately erbtiance sheet when unitholders are
presently entitled to the distributable income urttie Fund'« Constitution.

(o) Applications and redemptions

Applications received for units in tieunc are recorded net of any entry fees payable poidhé issue of units in thieunc. Redemptions
from theFunc are recorded gross of any exit fees payable #ifeecancellation of units redeemed.

(p) Goods and Services Tax (GST)

The GST incurred on the costs of various servigesiged to theFunc by third parties such as investment managemest liage been
passed onto thEunc. TheFunc qualifies for RITC at a rate of 75% hence investment managefaees, custodial fees and other expenses
have been recognised in the statement of comprigleeincome net of the amount of GST recoverablenfthe Australian Taxation Office
(ATO). Accounts payable are inclusive of GST. et amount of GST recoverable from the ATO isudeld in receivables in the balance
sheet. Cash flows relating to GST are includedénstatement of cash flows on a gross basis.

(g) Use of estimates

The Fund makes estimates and assumptions that tifeeceported amounts of assets and liabilitighiwithe next financial year. Estimates
are continually evaluated and based on historigaéeence and other factors, including expectatwifsiture events that are believed to be
reasonable under the circumstances.

For the majority of the Fund’s financial instrumgngquoted market prices are readily available. H@wecertain financial instruments, for

example, over-the-counter derivatives or unquotstlisties are fair valued using valuation techngju&/here valuation techniques (for

example, pricing models) are used to determinevalues, they are validated and periodically reei@vby experienced personnel of the
responsible entity, independent of the area theaited them. Models are calibrated by back-tedtingctual transactions to ensure that
outputs are reliable.

Models use observable data, to the extent pradticdtowever, areas such as credit risk (both owth ewunterparty), volatilities and
correlations require management to make estim@bkanges in assumptions about these factors coutdtdfie reported fair value of
financial instruments.

For certain other financial instruments, includargounts due from/to brokers and payables, theiogramounts approximate fair value due
to the immediate or short-term nature of thesenfifed instruments.

() New accounting standards and interpretations

-12-



BT Global Credit Fund
Notes to the financial statements
30 June 2010

(continued)

2 Summary of significant accounting policies (comiued)

Certain new accounting standards and interpretatiane been published that are not mandatory falus@ 2010 reporting periods. The
management's assessment of the impact of thesstardards (to the extent relevant to the Fund)irstedpretations is set out below:

0] AASB 9 Financial Instruments and AASB 2009-frieAdments to Australian Accounting Standards agifiom AASB 9 (effective
from 1 January 2013)

AASB 9 Financial Instruments addresses the claasific and measurement of financial assets. Thelatdris not applicable until
1 January 2013 but is available for early adoptAhSB 9 only permits the recognition of fair valuailgs and losses in other
comprehensive income if they relate to equity itwests that are not traded. Fair value gains asgebon available-for-sale debt
investments, for example, will therefore have tadmognised directly in statement of comprehenigsigeme. The Fund has not yet
decided when to adopt AASB 9. However, managemess dot expect this will have a significant impagttoe Fund’s financial
statements as the Fund does not hold any availebkale investments.

(i) AASB 2009-5 Further Amendments to Australimadunting Standards arising from the Annual Improeats Project [AASB 5, 8,
101, 107, 117, 118, 136 and 139] (effective froduly 2010)

In May 2009 the AASB issued a number of improvem&mi8ASB 5 Non-current Assets Held for Sale and Diginued
Operations, AASB 8 Operating Segments, AASB 101 Ptatien of Financial Statements, AASB 107 Stateroé@ash Flows,
AASB 117 Leases, AASB 118 Revenue, AASB 136 Impairméhtssets and AASB 139 Financial Instruments, Redamnand
Measurement. The Fund will apply the revised Stedaltom 1 July 2010. The Fund does not expectahgtadjustments will be
necessary as a result of applying the revised.rules

(iii) Revised AASB 124 Related Party Disclosured AASB 2009-12 Amendments to Australian Accouiagdards (effective from 1
January 2011)

In December 2009 the AASB issued a revised AASB 124t& Party Disclosures. It is effective for acciing periods beginning
on or after 1 January 2011 and must be appliedspéctively. The amendment removes the requirefoegbvernment-related
entities to disclose details of all transactionthwihe government and other government-relatedientind clarifies and simplifies
the definition of a related party. The Fund wilpapthe amended standard from 1 July 2011. Whemthendments are applied,
the Fund would need to disclose any transactiotvgdsm its subsidiaries and its associates. Howegahe Fund does not have
any subsidiaries and associates, the amendmematiiave any effect on the Fund'’s financial staets

(s) Rounding of amounts

The Fund is an entity of the kind referred to in $SlaDrder 98/0100 (as amended), issued by the Aimstr&ecurities & Investmer
Commission, relating to the "rounding off" of amtiin the financial report. Amounts in the fineiceport have been rounded off to
nearest thousand dollars in accordance with thasGlader, unless otherwise indica

(t) Margin accounts

Margin accounts comprise cash held as collateratésivative transactions and short sales. Thé tadeld by the broker and is only
available to meet margin calls.

3 Financial risk management

The Fund's activities expose it to a variety offinial risks: market risk (including price riskréggn exchange risk and interest rate risk),
credit risk and liquidity risk.

The Fund's overall risk management programme f@coseensuring compliance with the governing documefi the Fund and seeks to
maximise the returns derived for the level of rtekwhich the Fund is exposed. The Fund may al&o(as uses) derivative financial
instruments to alter certain risk exposures. Fir@misk management is carried out by the Investrivdanager.

The Fund uses different methods to measure difféypies of risk to which it is exposed. These radthinclude sensitivity analysis in the
case of interest rate, foreign exchange and ottieg pisks and ratings analysis for credit risk.

The Investment Manager mitigates these financiMsrithrough diversification and a careful selectadnsecurities and other financial
instruments within specified limits set by manageme

The Fund’'s performance exceptions to the UBS Bank IBdex, which is the Fund's benchmark, are repotted senior management
committee on a regular basis. This committee hamdbdelegation from the responsible entity.

-13-



BT Global Credit Fund
Notes to the financial statements
30 June 2010

(continued)

3 Financial risk management (continued)

(a) Market risk
(i) Price risk

Price risk is the risk that the fair value of adfirtial instrument will fluctuate because of chanigemarket prices. There is no significant
direct price risk in this Fund. The Trust investsimly into direct fixed interest securities, listsgcurities which pay dividends or
distributions based on regularly resettable intenates, and derivatives. The risks associated thigke securities are disclosed under interest
rate risk.

The Fund is exposed to price risk on unlisted troigts and derivative securities. This arises fiomestments held by the Fund for which
prices in the future are uncertain. These are ifiledon the balance sheet as at fair value thropigifit or loss. Where non monetary
financial instruments are denominated in currenoit®r than the Australian dollar, the price in thaure will also fluctuate because of
changes in foreign exchange rates. Paragraphefijnbsets out how this component of price risk enaged and measured. All securities
investments present a risk of loss of capital. pxder equities sold short, the maximum risk rdsgltfrom financial instruments is
determined by the fair value of the financial instents. Possible losses from equities sold sharbeaunlimited.

The Fund invests mainly into direct fixed interssturities, direct money market securities andvdgvies. The risks associated with these
securities are disclosed under interest rate risk.

The Fund invests into listed securities which payidénds or distributions based on regularly redsé interest rates. The key risk
associated with these securities is interest isite r

(i) Foreign exchange risk

The Fund holds both monetary and non-monetary asttominated in currencies other than the Auatradiollar. The foreign exchange
risk relating to non-monetary assets and liabditie a component of price risk. Foreign excharigle arises as the value of monetary
securities denominated in other currencies wilttihate due to changes in exchange rates. Thésnskasured using sensitivity analysis.

The Fund'’s foreign exchange policy is as per theegting documents of the Fund.
The Fund is exposed to foreign exchange riskrasut of investments in foreign currency contracts
Currency is fully hedged to the Australian dollathe extent considered reasonably practicable.

For accounting purposes, the Fund does not desigmaf derivatives as hedges in a hedging relatipnsind hence these derivative
financial instruments are classified as at faiueahrough profit or loss.

Exceptions to the compliance with the Fund’s foneéggchange policy are reported to management egudar basis.

The table below summarises the Fund's assetsatilities that are denominated in a currency othan the Australian dollar.

us British Other
30 June 2010 Dollars Euro Pounds Currencies
A$'000 A$'000 A$'000 A$'000
Cash and cash equivalents 2,352 1,627 26¢ 1
Accrued income 532 722 191 17
Receivables - 5 - -
Financial assets held at fair value through pafibbss 62,32: 45.65¢ 4,63 1,68¢
65,206 48,010 5,093 1,703
us British Other
30 June 2009 Dollars Euro Pounds Currencies
A$'000 A$'000 A$'000 A$'000
Cash and cash equivalents 1,27: 2,43 17t -
Accrued income 432 942 10z -
Financial assets held at fair value through piafibss 48,35¢ 55,50( 1,95( -
Financial liabilities held at fair value throughofit or loss (7,104 (4,107 (2) -
42 957 54,768 2,226 -

The Fund holds forward foreign exchange contradth & notional exposure of $40,391,590 (2009: $38,300) and also holds cross
currency swaps with a notional exposure of $1,4802009: $6,099,452).
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(continued)

3 Financial risk management (continued)

The table presented in note 3 (b) summarises sgtysétnalysis to foreign exchange risk.
(i) Interest rate risk

Interest rate risk is the risk that the fair vatwduture cash flows of a financial instrument Miilictuate because of changes in market interest
rates. Changes in interest rates can have a dirgudicect impact on the investment value and/tunres of all types of assets.

The Fund may also enter into derivative finanaiatiuments to mitigate the Fund's exposure to ésterate risk.
At year end, the Fund held domestic and internatifired interest derivatives, as disclosed in rik#te
Exceptions to the compliance with the Fund’s fixetgrest policy are reported to management on alaedasis.

The table below summarises the Fund's exposurgeeest rate risk. It includes the Fund's asseddiabilities at fair value, categorised by
the earlier of contractual re-pricing or maturigteks.

Floating Fixed Non Total
interest interest interest
30 June 2010 rate rate bearing
$'000 $'000 $'000 $'000
Financial assets
Cash and cash equivalents 18,117 - - 18,11
Margin accounts 1,122 - - 1,12¢
Accrued income - - 1,87( 1,87(
Receivables - - 19 19
Financial assets held at fair value through
profit or loss 34,88( 126,08( 96C 161,92(
Financial liabilities
Distributions payable - - (4,343 (4,343
Payables - - (868 (868
Financial liabilities held at fair value through
profit or loss - (8.857 (156, (9.013
54,120 117,223 (2,518) 168,825
Floating Fixed Non Total
interest interest interest
30 June 2009 rate rate bearing
$'000 $'000 $'000 $'000
Financial assets
Cash and cash equivalents 21,76: - - 21,76:
Margin accounts 113 - - 113
Accrued income - - 1,86¢ 1,86¢
Financial assets held at fair value through
profit or loss 27,35¢ 100,84¢ 1,271 129,47¢
Financial liabilities
Payables - - (6) (6)
Financial liabilities held at fair value through
profit or loss - - (11,466 (11,466
49,230 100,849 (8,335) 141,744

An analysis of financial liabilities by maturitiés provided in paragraph 3 (d) below.

The table presented in note 3 (b) summarises sgtysitnalysis to interest rate risk.
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3 Financial risk management (continued)

(b) Summarised sensitivity analysis

The following table summarises the sensitivitylef Fund’s operating profit and net assets attriilateo unitholders to interest rate risk and
foreign exchange risk. The analysis is based osorebly possible movements in the benchmark witbtaer variables held constant and
the fair value of the Fund'’s portfolio moving acdimg to the movement in the benchmark. The readgmaissible movements in the risk
variables have been determined based on managestenates, having regard to a number of factocduding historical levels of changes
in interest rates and foreign exchange rates. Hewectual movements in the risk variables mayreatgr or less than anticipated due to a
number of factors, including unusually large markhbcks resulting from changes in the performarfcéh® economies, markets and
securities to which the variable is exposed. Assallt, historic variations in risk variables are aalefinitive indicator of future variations in
the risk variables.

Interest rate risk Foreign exchange risk
Impact on operating profit /
Net assets attributable to unitholders

-1.0% +1.0% -10% +10%
(2009: -1.0%)  (2009: +1.0%)  (2009: -10%)  (2009: +10%)
$'000 $'000 $'000 $'000
30 June 2010 297 (297) 11,042 (11,042)
30 June 2009 43¢ (438 9,997 (9,997

In determining the impact of an increase/decreasei assets attributable to unitholders arisingnfmarket risk, the Responsible Entity has
considered prior period and expected future movésnafithe portfolio based on market information.

(c) Credit risk
Credit risk is the risk that a counterparty willlfeg perform contractual obligations, either in Mdor in part, under a contract.

Credit risk primarily arises from investments in tisbcurities and from trading derivative produc®ther credit risk arises from cash and
cash equivalents, deposits with banks and othanéiial institutions and amounts due from brokeé¥ane of these assets are impaired nor
past due but not impaired.

Concentrations of direct credit risk are minimiseungarily by:

. ensuring counterparties, together with the respectedit limits, are approved, and

. ensuring that transactions are undertaken withralyrer of counterparties.
Exceptions to the compliance with the Fund’s credk policy are reported to management on a redudais.
There were no significant direct concentrationsreflit risk to counterparties at 30 June 2010 od8te 2009.
i) Fixed interest securities

The Fund invests in debt securities which havengestment grade as rated by a well known ratingh@geFor unrated debt securities a
rating is assigned by the Investment Manager uasmagpproach that is consistent with the approaetl by rating agencies.

The maximum exposure to credit risk at the repgriilate is the carrying amount of the financial BsseAn analysis of Fixed Interest
securities by rating is set out in the table below:

30 June 30 June

2010 2009
Australian fixed Interest securities $'000 $'00(
Rating
AAA 605 5,727
AA 7,338 4,92:
A 20,725 7,381
BBB 9,422 6,21¢
BB 277 -
CCC 9 11€
C 455 11€
A-1+ 8,089 46
Total 46,920 _ 24526
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3 Financial risk management (continued)

30 June 30 June

International fixed Interest 2010 2009
securities $'000 $'00C
Rating

AAA 1,471 24,20¢
AA 17,836 20,80¢
A 50,371 31,20:
BBB 22,899 26,27
BB 673 -
CCC 23 49¢
C 1,106 49¢
A-1+ 19.661 193
Total 114,040 103,679

(d) Liquidity risk

Liquidity risk is the risk that the Fund will expence difficulty in either realising assets or athise raising sufficient funds to satisfy
commitments associated with financial instruments.

The Fund is exposed to daily cash redemptions @éemable units and daily margin calls on derivativé therefore primarily holds
investments that are traded in an active marketcaimdbe readily disposed of. Only a limited projoortof its assets are not traded on an
active market.

The risk management guidelines adopted are destgn@éhimise liquidity risk through:
. ensuring that there is no significant exposurdlitpuid or thinly traded financial instruments, Gn
. applying limits to ensure there is no concentratbliquidity risk to a particular counterparty .
Exceptions to the above are reported to manageomeatregular basis.

The majority of the Fund's securities are considleeadily realisable. The types of assets contaimékle portfolio are disclosed in note 10
on page 23.

The Fund may, from time to time, invest in derivatcontracts traded over the counter, which ardraded in an organised market and may
be illiquid. As a result, the Fund may not be ablgquickly liquidate its investments in these instents at an amount close to their fair value
to meet its liquidity requirements or to respondspecific events such as deterioration in the tnexthiness of any particular issuer or
counterparty. Such investments held at year endiactosed in note 12.

The table below analyses the Fund's financialllizs into relevant maturity groupings based oa tbmaining period to the earliest possible
contractual maturity date at the year end date.arheunts in the table are contractual undiscoucdst flows.
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3 Financial risk management (continued)

Less than 1 Greater than 3
month 1 - 3 months months
$'000 $'000 $'000

At 30 June 2010
Financial liabilities at fair value though profit lmss

Net Settled derivatives 32 53¢ 8,44¢
Distribution payable 4,34: - -
Due to brokers - payable for securities purchased 70t - -
Payables 163 - -
Net assets attributable to unitholc 168.,82! - -
Total financial liabilities — 174068 536 8,445

Less than 1 Greater than 3
month 1 - 3 months months
$'000 $'000 $'000

At 30 June 2009
Financial liabilities at fair value though profit toss

Net Settled derivatives 258 46 11,167
Payables 6 - -
Net assets attributable to unitholc 141,74« - -
Total financial liabilities 142003 46 11,167

(e) Fair value estimation
The carrying amounts of the Fund'’s assets and dinblabilities at the balance sheet date appraxintheir fair values.

Financial assets and liabilities held at fair vallw®ugh profit or loss are measured initially @it alue excluding any transaction costs that
are directly attributable to the acquisition oruissof the financial asset or financial liabilityrahsaction costs on financial assets and
financial liabilities at fair value through profitr loss are expensed immediately. Subsequentttalirécognition, all instruments held at fair
value through profit or loss are measured at falue with changes in their fair value recognisethmstatement of comprehensive income.

. Fair value in an active market

The fair value of financial assets and liabilitttaded in active markets is based on their quotadket prices at the balance sheet date
without any deduction for estimated future sellowgts. Financial assets are priced at current tie@g while financial liabilities are priced
at current asking prices.

The Fund values its investments in accordance thighaccounting policies set out in note 2. Forrtiagority of its investments, the Fund
relies on information provided by independent mgcservices for the valuation of its investments.

The quoted market price used for financial asseld by the Fund is the current bid price; the appete quoted market price for financial
liabilities is the current asking price. When thenB holds derivatives with offsetting market risksjses mid market prices as a basis for
establishing fair value for the offsetting risk fiimns and applies this bid or asking price tole¢ open position, as appropriate.

A financial instrument is regarded as quoted iractive market if quoted prices are readily and ladyavailable from an exchange, dealer,
broker, industry group, pricing service, or regatgtagency, and those prices represent actualegpdarly occurring market transactions on
an arm's length basis.

. Fair value in an inactive or unquoted market

The fair value of financial assets and liabilitthat are not traded in an active market is detezthimsing valuation techniques. These include
the use of recent arm’s length market transacticafsrence to the current fair value of a substdlgtsimilar other instrument, discounted
cash flow techniques, option pricing models or athyer valuation technique that provides a reliasgmate of prices obtained in actual
market transactions.

Where discounted cash flow techniques are useithast future cash flows are based on managemeesisestimates and the discount rate
used is a market rate at the balance sheet dalieadge for an instrument with similar terms anchdiions.

For other pricing models, inputs are based on madkéa at the balance sheet date. Fair valuesiriquoted equity investments are
estimated, if possible, using applicable price/emys ratios for similar listed companies adjustedeflect the specific circumstances of the
issuer.
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3 Financial risk management (continued)

The fair value of derivatives that are not exchatrgded is estimated at the amount that the Funddmeceive or pay to terminate the

contract at the balance sheet date taking intouadtcourrent market conditions (volatility and apprate yield curve) and the current

creditworthiness of the counterparties. The falugaf a forward contract is determined as a nesgmt value of estimated future cash flows,
discounted at appropriate market rates as at thmtian date. The fair value of an option contrsctietermined by applying the Black

Scholes option valuation model.

Investments in other unlisted unit trusts are réedrat the redemption value per unit as reportettiéynanagers of such trusts.
(f) Fair Value Hierarchy

The Fund has adopted the amendments to AASB 7 tigffet July 2009. This requires the Fund to clgsiir value measurements using a
fair value hierarchy that reflects the subjectivifythe inputs used in making the measurements.fdihealue hierarchy has the following
levels:

. Quoted prices (unadjusted) in active marketsdentical assets or liabilities (level 1).

. Inputs other than quoted prices included witleivel 1 that are observable for the asset or ligb#ither directly (that is, as prices)
or indirectly (that is, derived from prices) (lex&l

. Inputs for the asset or liability that are noséd on observable market data (that is, unobserwaplits) (level 3).

The level in the fair value hierarchy within whitte fair value measurement is categorised in itsety is determined on the basis of the
lowest level input that is significant to the famlue measurement in its entirety. For this purptise significance of an input is assessed
against the fair value measurement in its entilégy.fair value measurement uses observable infpatsrequire significant adjustment based
on unobservable inputs, that measurement is a [Bueleasurement. Assessing the significance of @icpkar input to the fair value
measurement in its entirety requires judgementsidening factors specific to the asset or liahility

The determination of what constitutes ‘observabdg/uires significant judgement by the responsiblitye The responsible entity considers
observable data to be that market data that islyeaehilable, regularly distributed or updatedijaele and verifiable, not proprietary, and
provided by independent sources that are activeiglved in the relevant market.

The table below sets out the Fund’s financial asaet liabilities (by class) measured at fair valoeording to the fair value hierarchy at 30
June 2010. Comparative information has not beenigedvas permitted by the transitional provisionshef new rules.

Level 1 Level 2 Level 3 Total
Financial Assets $'000 $'000 $'000 $'000
Financial assets held for trading:
Derivatives 686 274 - 960
Financial assets designated at fair value
through profit or loss:
Fixed interest securities - 140,641 20,319 160,960
Total 686 140,915 20,319 161,920
Financial liabilities
Financial liabilities held for trading:
Derivatives (167) (8,846) - (9,013)
Total (167) (8.846) - (9.013)

Investments, whose values are based on quoted tranikes in active markets, and therefore clagsifiéthin level 1, exchange traded
derivatives and currency contracts.

Financial instruments that trade in markets that mot considered to be active but are valued baseduoted market prices, dealer
quotations or alternative pricing sources suppobtedbservable inputs are classified within leveTBese include certain unlisted corporate
debt and floating rate notes, swaps, certain wulighit trusts and certain listed equities. Asll@vievestments include positions that are not
traded in active markets and/or are subject tosfearestrictions, valuations may be adjusted fieceilliquidity and/or non transferability,
which are generally based on available market médion.
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3 Financial risk management (continued)

Investments classified within level 3 have sigrifit unobservable inputs, as they are infrequeratied. Level 3 instruments include certain
corporate debt securities. As observable pricesiaravailable for these securities, the Respong&hbléy has used valuation techniques to

derive fair value.

There have been no transfers between levels fore¢lieended 30 June 2010.

The following table presents the movement in |&/glstruments for the year ended 30 June 2010dsg df financial instrument.

Fixed Interest Securities

Opening balance
Purchases
Gains and losses recognised in profit or loss

12,519
10,133
(2,333)

Closing balance

20,319

4 Interestincome
The following table details the interest incomenealr by thé=unc during theyea::

Interest income from debt securities designatddiavalue through profit or loss

Interest income from financial assets that arean@ir value through profit or loss:

Cash and cash equivalents
Total interest income

5 Other operating expenses

Custody fee
Reimbursable expens
Other expensi

Year ended
30 June 30 June
2010 200¢
$'000 $'00C
7,276 5,59¢
98 10¢€
7,374 5,705
Year ended
30 June 30 June
2010 2009
$'000 $'00C
18 1
- 70
6 -
24 71

For the year ended 30 June 2010, the auditor'srreration for auditing the financial report of $2061and other services of $741 were paid
by the Responsible Entity from their fees. For tharyended 30 June 2009, included in reimbursalgerses are auditor's remuneration for

auditing the financial report of $19,802 and otkenvices of $1,114.
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6 Net gains/(losses) on financial instruments helt fair value through profit or loss

Net gains/(losses) recognised in relation to fim@rassets and financial liabilities held at faélwe through profit or loss:

Year ended
30 June 30 June
2010 2009
$'000 $'000
Net unrealised gains/(losses) on financial instmts@eld for trading 2,214 (22,477
Net unrealised gains/(losses) on financial instmisieesignated at fi
value through profit or loss 8,016 (3,349
Net realised gains/(losses) on financial instruméeid for trading 7,592 (13,222
Net realised gains/(losses) on financial instrumelesignated at fair val
through profit or loss (3,942) (617,
Total net gains/(losses) on financial instrumersl lat fair value through
profit or loss — 133880 29.665)
7 Net assets attributable to unitholders
Movements in number of units and net assets attrittable to unitholders during the year were as follws:
30 June 30 June 30 June 30 June
2010 200¢ 2010 200¢
No. '000 No. '00( $'000 $'00(
Net assets attributable to unitholders -
Opening balanc 178,420 164,60: 141,744 155,22(
Application: 16,841 38,63t 14,600 30,60
Redemption (4,804) (35,251 (4,158) (28,243
Units issued upon reinvestment of distributi 7,502 10,43: 6,574 9,09¢
Increase/(decrease) in net assets attributableitibalder: - - 10.065 (24,934
Closing balanc 197,959 178,420 168,825 _ 141744

As stipulated within the Fund Constitution, eacht uepresents a right to an individual share inRbad and does not extend to a right tc
underlying assets of the Fu There are no separate classes of units and eachamihe same rights attaching to it as all otiméts of the
Fund

Capital risk management

The responsible entity manages the Fund’s net sasgibutable to unitholders as capital, notwihsling net assets attributable to
unitholders are classified as a liability. The amoof net assets attributable to unitholders dzange significantly on a daily basis as the
Fund is subject to daily applications and redenmgtiat the discretion of unitholders.

The responsible entity monitors the Fund’s indidtedemptions greater than $1,000,000 or 5% ofithe size. Management assesses the
impact on remaining unitholders of the realisatiéithe assets to meet the redemption before appgdliese transactions and allowing them
to be processed in the registry system and funastteel to the redeeming unitholder. Where the ichpen remaining unitholders is
significant, management may decide to pay a spdig#ibution and/or may delay payment of the repigom amount.

(@) Unrealised losses
At the reporting date, the Fund had net unrealissskes of $14,180,550 (2009: $24,375,700).

(b) Realised capital losses
At the reporting date, the Fund had realised chipisaes of $1,619,212 (2009: $1,576,300) avalabloffset against future assessable

capital gains
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8 Distributions to unitholders

Year ended
30 June 30 June
2010 2009
$'000 CPU $'00(C CPL

Distributions pai

— 31 July - - 1,011 0.6C

- 31 Augus - - 95¢ 0.6C

- 30 Septemb 716 0.40 968 0.6C

— 31 Octobe 537 0.30 80¢ 0.5C

— 30 Novembe 723 0.40 431 0.3C

— 31 Decembe 768 0.40 50& 0.3t

—31 Januar 579 0.30 - -

- 28 Februar 584 0.30 - -

- 31 Marct 781 0.40 69¢ 0.5C

- 30 April 980 0.50 - -

- 31 May 982 0.50 - -
Distribution Payable

—-30 Jun 4,343 2.19 - -

10,993 5.69 5,376 3.45
9 Cash and cash equivalents
30 June 30 June
2010 2009
$'000 $'00C

Cash at bar 9,199 56¢
Foreign currency holdin 4,249 3,88(
Cash management tru 4.669 17,31:

18,117 21,761
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10 Financial assets held at fair value through ptat or loss

Held for trading
Derivatives (note 1:
Total held for trading

Designated at fair value through profit or loss

Equity securitie
Fixed interest securiti

Total designated as at fair value through profitoss

Total financial assets held at fair value through pofit or loss

Comprising:

Derivatives

Cross currency swa

Credit default sway

Forward currency contrac
International fixed interest futures
Total derivatives

Fixed interest securities
Australian fixed interest securit
International fixed interest securiti
Australian floating rate not
Foreign floating rate not

Total fixed interest securities

Total financial assets held at fair value through pofit or loss

An overview of the risk exposures relating to finah assets held at fair value through profit @slés included in note 3.
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30 June 30 June
2010 2009
Fair value Fair value
$'000 $'00C
960 1,271
960 1,271
2,974 -
157,986 128.20!
160,960 128.20!
161,920 129,476
30 June 30 June
2010 2009
Fair value Fair value
$'000 $'00C
54 -
220 221
686 1,04
- 6
960 1,271
26,510 11,25
99,570 89,59¢
20,410 13,27
14,470 14,08
160,960 128.20!
161,920 129,476
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(continued)

11 Financial liabilities held at fair value through profit or loss

30 June 30 June
2010 2009
Fair value Fair value
$'000 $'00(
Held for trading
Derivatives (note 1: 9.013 11.46¢
Total held for trading 9.013 11,46¢
Total financial liabilities held at fair value through profit or loss 9.013 11,466
30 June 30 June
2010 2009
Fair value Fair value
$'000 $'00(
Comprising:
Derivatives
International cross currency sw. 8,844 11,157
Credit default sway - 33
Forward currency contrac 157 25%
Australian fixed interest futur - 23
International fixed interest futur 12 -
Total derivatives 9,013 11.46¢
Total financial liabilities held at fair value through profit or loss 9,013 11,466

An overview of the risk exposures relating to fioah liabilities held at fair value through profit loss is included in note 3.
12 Derivative financial instruments

In the normal course of business, the Fund entdrs transactions in various derivative financiastrtaments with certain risks.
derivative is a financial instrument or other cawstrwhich is settled at a future date whose vahsnges in response to a change
specified interest rate, financial instrument pricemmaodity price, foreign exchange rate, indexpi€es or rates, credit rating or cre
index or other variabl

Derivative financial instruments require no initf@t investment or an initial net investment tisagrmaller than would be required for o
types of contracts that would be expected to haimdar response to changes in market fac

Derivative transactions include a wide assortmémgiruments, such as forwards, futures, optiors swaps. Derivatives are conside
to be part of the investment process. The useenVatives is an essential part of the Fund's pbeotfmanagement. Derivatives are
managed in isolation. Consequently, the use ofdives is multifaceted and includ

« hedging to protect an asset or liability of the &against a fluctuation in market values or to oedvolatility
¢ asubstitution for trading of physical securi

¢ adjusting asset exposures within the parameters ske investment strategy, and/or adjusting theation of fixed interest portfolit
or the weighted average maturity of cash portfc

While derivatives are used for trading purposesy tire not used to gear (leverage) a portfolioaridg a portfolio would occur if the ley
of exposure to the markets exceeds the underlyahgvof the Fun
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12 Derivative financial instruments (continued)

The Fund held the following derivative financiatiruments during the ye
(@ Futures

Futures are contractual obligations to buy or fegdincial instruments on a future date at a spettifirice established in an organised market.
The futures contracts are collateralised by casharketable securities. Changes in futures contreaises are usually settled net daily with
the exchange. Interest rate futures are contriaghligations to receive or pay a net amount basedhanges in interest rates at a future date
at a specified price, established in an organiseth€ial market.

(b) Swaps

The Fund has cross currency swaps whereby it lrag@gnts to exchange a stream of principal andestt@ayments in one currency for a
stream of principal and interest payments in arratherency over multiple specified interest periods

A credit default swap is an agreement between tartigs whereby one party pays the other a fixe@gier coupon for the specified term of
the agreement. The other party makes no paymefessua specified credit event occurs. These atesdadt current prices incorporating the
fair value available of the underlying referenceeasand accrued interest to date. Any gains oefoase recorded in the relevant period as a
change in the fair value of investments in theest@nt of comprehensive income.

(c) Forward currency contracts

Forward currency contracts are primarily used leyFlind to hedge against foreign currency exchaagerisks on its non-Australian dollar
denominated securities. The Fund agrees to reagiveliver a fixed quantity of foreign currency fan agreed upon price on an agreed
future date. Forward currency contracts are vahtatie prevailing bid price at the end of each riépg period. The Fund recognises a gain
or loss equal to the change in fair value at tribadreach reporting period.

The Fund's derivative financial instruments at yevad are detailed as follows:

30 June 30 June
2010 2009
Contract/ Contract
notional notiona
$'000 $'00(¢
Forward currency contrau 40,392 37,377
Buy
International cross currency sw. 69,255 60,98t
Credit default sway 45,581 30,80¢
Sell
International cross currency sw. 70,716 67,08¢
Credit default sway 45,581 30,80:
Australian fixed interest futur - 7,141
International fixed interest futur 11,047 16,02¢

An overview of the risk exposures relating to datives is included in note 3.

13 Related party transactions

Responsible entity

The responsible entity of the Fund is BT Investmdahagement (RE) Limited ( ABN 17 126 390 627), a Wwholvned subsidiary of BT
Investment Management Limited (ABN 28 126 385 8722k ultimate parent entity is Westpac Banking CorangABN 33 007 457 141).
The registered office of the responsible entity tredFund is Level 14, The Chifley Tower, 2 Chifleyu@re, Sydney, NSW 2000.
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13 Related party transactions (continued)

Key management personnel
Directors

Key management personnel includes persons who diezetors of BT Investment Management (RE) Limitedaay time during the
financial year as follows:

D Morris (appointed 25 September 2007, resigneduly32009)
B Scullin (appointed 25 September 2007)

P Stockwell (appointed 25 September 2007)

C Williamson (appointed 4 March 2009)

E Gonzales (appointed 21 January 2010)

Responsible entity's/manager's fees and other traastions

For the period from 23 October 2009 in accordanitie tie Fund's constitution the responsible emégeived a total fee of 0.55% (inclus
of GST, net of RITC available to the Fund) per anntihe fee prior to this was r

In addition to the responsible entity's fee, thepomsible entity is entitled to be reimbursed duhe Fund for costs including expenses in
connection with the keeping and preparation of anting records and the maintenance of the register.

All expenses in connection with the preparatiom@founting records and the maintenance of theregister are reimbursed in accordance
with the Fund Constitution.

30 June 30 June
2010 2009
$'000 $'000
Management fees for the period paid by the Furtidaesponsible ent 639 -
Administration expenses incurred by the responshtéy which ar
reimbursed in accordance with the Fund Constiti - 70
Aggregate amounts payable to the responsible eaititye reporting da 18 1

Related party schemes' unitholdings

Parties related to the Fund including the BT InvestiManagement (RE) Limited, its related parties atier schemes managed by
Investment Management (RE) Limited, held units i Bound

2010
Number of Number of Distributions
units held units held Interest Number of Number of  paid/payable by
Unitholder opening closing held units acquired units disposed the Fund
('000's Units)  ('000's Units) (%) ('000's Units)  ('GO0Nits) ($'000's)
BT Wholesale Cash Plus Fu 1,26¢ - - 7 (1,275 7
BT Institutional Enhanced Global Fix
Interest Fun 166,02! 185,19: 93.5¢ 19,16¢ - 10,27:
BT Institutional Diversified Strategi
Func 11,12° 9.61¢ 4.8¢€ 2.02( (3.529 57¢C
178,420 194811 21,195 (4,804) 10,848
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(continued)

13 Related party transactions (continued)

2009
Number of Number of Distributions
units held units held Interest Number of Number of  paid/payable by
Unitholder opening closing held units acquired units disposed the Fund
('000's Units)  ('000's Units) (%) ('000's Units)  ('GO0Nits) ($'000's)
BT Wholesale Cash Plus Ft 7,55¢ 1,26¢ 0.71 2,46: (8,750 23¢
BT Institutional Enhanced Global Fix
Interest Fun 147,22: 166,02! 93.0¢ 47,30 (28,500 4,78t
BT Institutional Diversified Strategi
Func 9.827 11,12° 6.24 1.30¢ - 352
164,604 178,420 51,066 (37,250) 5376

Key management personnel unitholdings
At 30 June 2010 no key management personnel hdislinrthe Fund (2009: Nil

Key management personnel compensation

Key management personnel are paid by BT InvestMantagement Limited. Payments made from the Fugilitinvestment Management
(RE) Limited do not include any amounts directlyibtitable to key management personnel remuneration.

Key management personnel loan disclosures

The Fund has not made, guaranteed or securedilylioedndirectly, any loans to the key managemaetsonnel or their personally rela
entities at any time during the reporting y

Investments
The Fund held investments in the following trustsch are also managed by BT Investment Managementl(iRited or its related parties:

Fair value of Distributions Units acquired Units disposed

investment Interest held received/receivable during the year during the year
2010 2009 2010 2009 2010 2009 2010 2009 2010 2009

000's 000 000's 000'

Fund Name $'000 $'00C % % 000's $'00C  Units Units Units Units

BT Institutiona
Liquidity Managemer

Trusi 4,669 15z 0.30 0.01 117 517 25,600 10,79¢ (21,100 (45,900

BT Institutional

Enhanced Cash Fund - 17,16( - 1.1C 324 3,80¢ 471 3,67t (17,607 (45,700
4669 17312 441 4326 26,071 14,474 (38,707) _(91.600)

Distributions received/receivable includes thedaiing amounts which remain unpaid at the reportatg:

Distributions Distributions
receivable receivabl
30 June 30 June
2010 2009
$'000 $'00C
BT Institutional Liquidity Management Trust 18 1
BT Institutional Enhanced Cash Fund - 154
Total 18 155

The principal activity of the fund is denoted by thame of the Fun
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13 Related party transactions (continued)

Other transactions within the Fund
Apart from those details disclosed in this note keg management personnel of the responsible dmitg entered into a material contract

with the Fund since the end of the previous finaingear and there were no material contracts inmghkey management personnel's
interests existing at year end.

14 Reconciliation of operating profit/(loss) to necash inflow/(outflow) from operating activities

30 June 30 June
2010 2009
$'000 $'00(
(a) Reconciliation of operating profit/(loss) to necash inflow/(outflow) from
operating activities
Operating profit/(loss) for the ye 21,058 (19,558
Proceeds from sale of financial instruments hel@diatvalue through profit or lo 64,185 26,99¢
Purchases of financial instruments held at fain@ahrough profit or lo: (83,572) (109,982
Net (gain)/loss on financial instruments held atvalue through profit or los (13,880) 29,66¢
Net change in accrued income and receivi (23) (761
Net change in payabl 157 (32)
Trust distributions received reinves - (4,511
Net cash inflow/(outflow) from operating activities —(12075) ____ (v8181)
(b) Non cash financing activities
During the year, the following distribution paymentere satisfied by the issue
units under the distribution reinvestment p 6.574 9.094

15 Events occurring after the reporting period

No significant events have occurred since balarate @hich would impact on the financial positiontbé Fund disclosed in the balance
sheet as at 30 June 2010 or on the results andloashof the Fund for the year ended on that date.

16 Contingent assets and liabilities and commitmes

There are no outstanding assets, liabilities ormitments as at 30 June 2010 and 30 June

-28-



BT Global Credit Fund
Directors' declaration
30 June 2010

Directors' declaration

In the opinion of thelirectos of the responsible entity:
(a) the financial statements and notes set out on faue&¢ are in accordance with th@orporations Act 200lincluding:

(i) complying with Accounting Standards, theorporations Regulations 200And other mandatory professional reporting
requirements; and

(i) giving a true and fair view of theund'" financial position as &0 June 201 and ofits performance for the financial year ended
on that date; and

(b) thereare reasonable grounds to believe thatFoac will be able to pay its debts as and when theypibmecdue and payable.

As stated in note 2(a), the financial statemergs abmply with International Financial Reporting rétards as issued by the International
Accounting Standards Board.

This declaration is mada accordance with a resoluti of thedirectoss.

bl

Director

Director
Sydney
16 September 20!
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Report on the financial report

We have audited the accompanying financial report of BT Global Credit Fund (the Fund), which
comprises the balance sheet as at 30 June 2010, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year ended on that date, a
summary of significant accounting policies, other explanatory notes and the directors’ declaration.

Directors’ responsibility for the financial report

The directors of the responsible entity are responsible for the preparation and fair presentation of
the financial report in accordance with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Act 2001.This responsibility includes establishing
and maintaining internal controls relevant to the preparation and fair presentation of the financial
report that is free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances. In Note 2, the directors also state, in accordance with Accounting Standard

AASB 101 Presentation of Financial Statements, that the financial statements comply with
International Financial Reporting Standards.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted
our audit in accordance with Australian Auditing Standards. These Auditing Standards require that
we comply with relevant ethical requirements relating to audit engagements and plan and perform
the audit to obtain reasonable assurance whether the financial report is free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial report, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control relevant
to the entity’s preparation and fair presentation of the financial report in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the financial report.

Our procedures include reading the other information in the Annual Report to determine whether it
contains any material inconsistencies with the financial report.

Our audit did not involve an analysis of the prudence of business decisions made by directors or
management.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Liability limited by a scheme approved under Professional Standards Legislation
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(continued)

Independence

In conducting our audit, we have complied with the independence requirements of the Corporations
Act 2001.

Auditor’s opinion
In our opinion:

(a) the financial report of BT Global Credit Fund is in accordance with the Corporations Act
2001, including:

(i) giving a true and fair view of the Fund’s financial position as at 30 June 2010 and
of its performance for the year ended on that date; and

(i) complying with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Regulations 2001; and

(b) the Fund’s financial report also complies with International Financial Reporting Standards
as disclosed in Note 2.

/fawaﬁ/W%”

PricewaterhouseCoopers

A

SJ Smith Sydney
Partner 16 September 2010
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